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PM Modi makes strong pitch for self-reliance

Context

Economic Reforms

The Hindu | Page 1 | Subject: GS3 (Economy
& Internal Security)

PM Modi’s Independence Day speech
focused on India’s push for self-reliance,
announcing major economic and security
reforms, and addressed concerns over
border demographics.

Self-Reliance in Economy: India’s self-
reliance is not about foreign reserves but
the nation’s own capacity, emphasizing
atma samman (self-respect) and
Atmanirbharta (self-reliance).
MSME Reforms: Reduction in compliance
costs for medium, small, and micro
enterprises (MSMEs), aiming to ease legal
burdens and boost job creation.
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GST Reform: Announcement of second-generation GST reforms,
which are expected to provide major price relief for goods.
Employment Scheme: Pradhan Mantri Viksit Bharat Rozgar Yojana,
offering a one-time grant of ₹15,000 for new first-time employees
in the private sector to facilitate employment generation.
Semiconductor Mission: Launch of “Made-in-India” semiconductor
chips by the end of 2025 to boost indigenous technological
capacity.
Nuclear Energy Capacity: Target to increase nuclear energy
capacity tenfold by 2047, aiming to have 10 nuclear plants running
24/7.
Critical Minerals Mission: National Critical Minerals Mission
announced to explore 1,200 important sites for strategic minerals
needed for industry and technology.

Indigenous Arms and Mission Sudarshan Chakra (Air Defence

Shield weapon system by 2035): Success of Operation Sindoor

highlighted through use of Indian-made arms and weapon

systems, especially the Sudarshan Chakra, representing

advancement in air defence capabilities.

High Powered Demographic Mission: Establishment of a mission

to address the “conspiracy” to change border region

demographics.

Defence-Related (Internal Security) Reforms
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Major GST shake-up: 12% and 28% slabs to be axed

Context

Three Keywords

GST Council

Sin Rate

Source: The Hindu | Page 1 | GS3 (Economics)

The Central government has announced a major reform to simplify India’s Goods and Services
Tax (GST) system. This aims to rationalise tax rates, reduce complexity, and benefit consumers
and industries by lowering the number of GST tax brackets.

A constitutional body under Article 279A that decides GST structure and rates across India.
Chaired by the Union Finance Minister, with state finance ministers as members.
Holds periodic meetings to review and amend GST provisions.

A highest GST rate (proposed 40%) levied on select “sin goods” that cause negative
externalities for society, such as tobacco and gutka.
Designed to discourage consumption due to health and social costs.
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White Goods

Article Summary

Large household appliances like air conditioners, refrigerators,
washing machines, and dishwashers.
Classified as aspirational items; currently in the 28% GST slab, set
to move to 18% under the propos

The Centre’s new proposal under the GST system recommends
retaining only the 5% and 18% tax slabs, while scrapping the 12%
and 28% slabs entirely.
Most items (99%) currently in the 12% slab would move to 5%, and
90% of goods now taxed at 28% would move to 18%. No extra levies
will be imposed.
A very low GST rate (<1%) will apply only to select items (diamonds,
semi-precious stones), while a high “sin rate” of 40% will apply to
only five to seven goods considered harmful (like tobacco and
gutka).
Rates on aspirational items, mainly white goods such as air
conditioners, would be reduced from the current 28%.

The expected outcome is lower consumer prices, reduced tax
evasion, an increased tax base, and only a moderate hit to fiscal
revenue.
The GST Council will discuss and likely deliberate on these reforms
in September or October. States will be engaged for consensus.
The Centre also intends to use technology for easier GST
registration, quicker refunds, and reduced manual intervention,
promoting greater ease of living.

This GST reform aims to make taxation simpler, fairer, and more
growth-oriented, with special attention to both consumer welfare
and fiscal efficiency.
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Discussion the rationale for introducing Good and services tax in
India. Bring out critically the reasons for delay in roll out for its
regime.

Enumerate the indirect taxes which have been subsumed in the
Goods and Services Tax (GST) in India. Also, comment on the revenue
implications of the GST introduced in India since July 2017.

Explain the rationale behind the Goods and Services Tax
(Compensation to States) Act of 2017. How has COVID-19 impacted the
GST compensation fund and created new federal tensions?

(PYQ 2013)

(PYQ 2019)

(PYQ 2020)



Editorial – The Hindu, Page 6, GS3 (Internal Security)

Explores modern terrorism and insurgency, including AI’s role.
Highlights historical rise, fragmentation, and recent decline of
Naxalism in India.
Reviews government strategies and global terrorism trends.

Naxalism: Maoist rebellion, once united, now fragmented and
weakened.
Insurgency: Armed revolt against the state, often ideological,
using guerrilla tactics.
Terrorism: Violence or threats to instill fear for political/religious
aims; increasingly tech-enabled.

The Politics of Insurgency & Decline of Naxalism

Context

Three Keywords:
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Comprehensive Points Raised by the
Editorial

Global Context:

India: Contrast and Change: Significance for Internal Security:

Campaign Against Naxalism (2024 Onward): Comparative Outlook:

Worldwide terrorism persists; predictions
about its evolution are increasingly
difficult and often inaccurate due to
factors like AI and online radicalization.
Lone-wolf, mindless violence is
becoming more common; anti-Israel and
jihadist campaigns growing.

Sustained, official operations under
Union Home Ministry notably diminished
Naxal violence and influence.
Bastar and similar regions witnessed
large numbers of Naxalites killed,
arrested, or surrendered; several districts
now deemed “Naxal-free.”
The movement no longer poses the
unified or widespread threat seen
decades ago.

Today’s terrorism—unlike Naxalism—
remains internationally networked,
ideologically diverse, and technologically
enabled, making predictions and
countermeasures challenging.

Counter–Naxal strategy combined
intelligence, force, and efforts to
safeguard civilians.
Some criticism over use of force, but
government’s focus remained on
restoring peace and order.
Despite achievements, the editorial
underscores vigilance as remnants can
persist and new forms of insurgency may
emerge.

The editorial highlights the unpredictable
trajectory of violence, the decline and
splintering of Naxalism through state-led
efforts in recent years, and the evolving
complexity of both global and domestic
threats to India’s security.

While global terrorism endures, India’s
Naxalite movement has significantly
weakened.
Naxalism’s revolutionary ideology faded,
splitting into factions and devolving into
violence for its own sake.
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The Hindu | Page 12 | GS2: International
Relations

China says it opposes sanctions by E3
nations over Iran nuclear programme

Three Western nations (E3: Britain,
France, Germany) threaten to reimpose
UN sanctions on Iran if no diplomatic
solution on its nuclear programme
emerges by end of August.
China opposes these sanctions, stressing
they harm trust and diplomatic efforts.
European countries warn Iran over its
suspension of cooperation with the IAEA.
Military tensions have escalated due to
recent conflict involving Israel and Iran,
and a U.S. bombing raid.
Iran is accused of piling up uranium well
beyond limits set by the 2015 nuclear
deal.

Context
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Keywords and Explanation In India, why are some nuclear reactors kept under “IAEA Safeguards”
while others are not?

PYQ 2020

IAEA (International Atomic Energy Agency):

JCPOA (Joint Comprehensive Plan of Action):

E3: The group of three European countries—Britain, France, and
Germany—acting in coordination on diplomatic and security issues
related to Iran’s nuclear programme.

A UN agency responsible for monitoring and verifying that nuclear
technology and materials are used exclusively for peaceful, civil
purposes.
It conducts inspections of nuclear facilities worldwide to ensure
compliance with non-proliferation treaties and agreements.

(a) Some use uranium and others use thorium
(b) Some use imported uranium and others use domestic supplies
(c) Foreign enterprises operate some and others are operated by
domestic enterprises
(d) Some are State-owned and others are privately-owned

Commonly known as the 2015 Iran Nuclear Deal.
An agreement between Iran and P5+1 countries (US, UK, France,
China, Russia, Germany) to limit Iran’s nuclear programme in
exchange for lifting economic sanctions.
Includes strict limits on uranium enrichment and stockpile levels,
with verification by the IAEA.
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Trump’s ‘Turnberry system’: What US wants the new global economic
order to look like

Context

Summary
Key Term
Turnberry Economics:

The Indian Express | Page 15 | GS2 & GS3: International Relations and
Economy

The article discusses US President Donald Trump’s proposal for a
new global economic order, termed the “Turnberry system.”
This comes amid changing dynamics in international trade, the
fading of Bretton Woods norms, and growing economic
nationalism worldwide.

Trump’s Turnberry proposal, named after his resort in Scotland,

promotes bilateral trade deals and the prioritization of national

interests over traditional multilateral systems.
The system advocates for a “carrot and stick” approach: nations
that comply with US trade norms benefit, while non-compliant
partners face tariffs and penalties.

A proposed US model for global trade centered around bilateral
agreements, “carrot and stick” incentives, targeted tariffs, and the
prioritization of national economic interests over global multilateral
frameworks. The system stresses rewards for compliance and higher
tariffs or penalties for non-compliance, moving away from the legacy
of Bretton Woods multilateralism.

The idea challenges longstanding post–World War II arrangements
(the Bretton Woods system) that emphasized multilateral
agreements and coordinated economic policies via institutions
like the WTO and IMF.

Europe, led by leaders such as the EU Commission president, is
pushing back by proposing its own strict trade rules and green
tariffs.
The new US direction, highlighted in Trump’s “Turnberry system,”
signals competitive bilateralism and targeted benefits rather than
broad, rules-based cooperation.

Multilateralism is waning, with an increasing focus on national
advantage, sectoral deals, and protectionism.
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DAILY MCQs FOR PRACTICE
Q1. Consider the following statements about
India’s recent semiconductor chip
manufacturing initiative:

Q2. With reference to the recent GST reforms
proposed by the Indian government, consider
the following:

Q3. Which of the following best describe
the International Atomic Energy Agency
(IAEA)?

1. India aims to produce indigenous
semiconductor chips by the end of 2027.

2. India has added four new semiconductor
production units.

Which of the statements given above is/are
correct?

A) 1 only
B) 2 only
C) Both 1 and 2
D) Neither 1 nor 2

1.The 12% and 28% GST slabs are proposed to
be eliminated.

2.A new sin tax rate of 40% will apply to
certain goods.

3.White goods’ GST rates are proposed to be
increased.

A) 1 and 2 only
B) 2 and 3 only
C) 1 and 3 only
D) All of the above

A) 1 and 2 only
B) 1 and 3 only
C) 2 and 3 only
D) 1, 2 and 3

Which of the above statements is/are correct? Select the correct answer using the code
given below:

1. It ensures nuclear materials are used
only for peaceful purposes.

2. It has the authority to impose sanctions
on countries violating agreements.

3. It conducts inspections of civil nuclear
installations worldwide.
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DAILY MCQs FOR PRACTICE
Q4.The “Turnberry system” proposed by the
United States relates to:

Q5. Consider the following about Naxalism in
India:

A) A multilateral global trade framework
strengthening the WTO
B) A bilateral trade strategy with incentives
and tariffs, focusing on national interests
C) An economic plan for deindustrializing
the US by lowering trade barriers
D) A global climate change agreement

1. It is inspired by Maoist ideology and seeks
radical social change.

2.Recent campaigns have led to several
regions being cleared of Naxalite influence.

3.Naxalism remains the dominant internal
security threat in urban areas.

Which of the statements given above is/are
correct?

A) 1 and 2 only
B) 2 and 3 only
C) 1 and 3 only
D) All of the above

Answers

1.B) 2 only
2.A) 1 and 2 only
3.B) 1 and 3 only
4.B) A bilateral trade strategy with

incentives and tariffs, focusing on
national interests
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