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Article Summary
The RBI, after cutting repo rates by 100 bps in 2025, is set to maintain
a neutral stance amid global uncertainties and the US Fed’s
hawkishness to manage inflation and stabilize growth. With the repo
rate at 5.5%, no immediate changes in lending rates (EBLR/MCLR) are
expected. Headline inflation, measured by the CPI, is projected to stay
low, influencing policy direction.

Which of the following statements is/are correct regarding the
Monetary Policy Committee (MPC)?

1. It decides the RBI's benchmark interest rates.
2. It is a 12-member body including the Governor of RBI and is

reconstituted every year.
3. It functions under the chairmanship of the Union Finance Minister.

Select the correct answer using the code given below:
1.  (a) 1 only
2.  (b) 1 and 2 only
3.  (c) 3 only
4.  (d) 2 and 3 only

[PYQ 2017]

MCQs for Practice
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If the RBI decides to adopt an expansionist
monetary policy, which of the following
would it not do?
1.Cut and optimize the Statutory Liquidity

Ratio
2. Increase the Marginal Standing Facility

Rate
3.Cut the Bank Rate and Repo Rate

Select the correct answer using the code
given below:
(a) 1 and 2 only
(b) 2 only
(c) 1 and 3 only
(d) 1, 2 and 3

[PYQ 2020]

 Monetary Policy Committee (MPC) Global Factor: US Federal Reserve Impact

Lending Rate Mechanisms

Repo Rate

Policy Stances of RBI

6-member body: 3 RBI + 3 Govt-appointed
experts.
Decides key interest rates (like repo) to
manage inflation and growth.
Meets bi-monthly; decisions based on
inflation targeting framework.

Fed’s rate hikes → capital outflows from
India.
Puts pressure on the rupee; forces RBI to
be cautious with rate cuts.

EBLR (External Benchmark Lending
Rate):
Linked to external benchmarks (e.g.
repo rate).
Ensures faster and transparent
monetary transmission.
MCLR (Marginal Cost of Funds-based
Lending Rate):
Based on banks’ internal cost of funds.
Slower and less effective in policy
transmission. 

Rate at which RBI lends short-term funds to
commercial banks.
Tool for liquidity management & inflation
control.
Current rate (Aug 2025): 5.5%

Hawkish: Controls inflation → higher/steady
rates.
Neutral: Waits for economic data → no bias.
 Accommodative: Supports growth → lower
rates even if inflation rises.
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🛒 Consumer Price Index (CPI)

🟠 Headline Inflation

Measures the change in prices of a fixed basket of goods and
services consumed by households (food, fuel, housing, clothing,
etc.). 
Compiled and published monthly by the National Statistical Office
(NSO).
Used by the RBI for inflation targeting under the Flexible Inflation
Targeting (FIT) framework. 
Current target: 4% ± 2% (i.e., range of 2% to 6%). 

Refers to the overall inflation rate in the economy as measured by
the CPI, including volatile components like food and fuel.
Reflects the actual cost of living impact on consumers.
Sensitive to supply shocks (e.g. oil prices, monsoon effects on
food).
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MAINS ENRICHMENT 

Article Summary
The article spotlights Maharashtra’s first AI-powered anganwadi in
Waddhamna village, near Nagpur.  This innovative preschool
integrates virtual reality (VR) headsets, , AI-enabled dashboards, and
 

tablets into early childhood education, making digital learning
accessible to rural children. The project is part of the Nagpur Zilla
Parishad’s Mission Bal Bhavan initiative, which aims to provide
children from rural families with the same digital resources as their
urban counterparts.
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Relevance for UPSC Mains

GS Paper II (Governance, Social Justice)

Govt efforts in early childhood education
via tech.
Role of local administration & inclusive
policies.
Tackles urban-rural digital divide.

Essay Paper

Apt for essays on:
Bridging the Digital Divide
Innovation in Education
Technology for Human Development

GS Paper III (Science & Tech)

Use of AI, VR, digital dashboards in rural
areas.
 Real-world example of tech in
grassroots governance.

GS Paper IV (Ethics)

Case of equitable public service – same
digital tools for rural & urban children.
Reflects transparency, inclusivity,
innovation, and ethical leadership.
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🌍 World Bank Income Classification – Summary & Key Data
Classification Basis: Countries are grouped by GNI per capita (USD)
into 4 income categories.

• 2024 Thresholds:

• Low Income: ≤ $1,135

• Lower-Middle: $1,136 – $4,465

• Upper-Middle: $4,466 – $13,845

• High Income: ≥ $13,845

GNI Definition:

Total income of a nation’s residents and
businesses, including net income from
abroad (remittances, foreign
investments).
GNI per capita = GNI ÷ Population
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Significance:

Used for global comparison, aid
eligibility, and development tracking.
Originally a World Bank lending tool,
now a standard international metric.
Share of low-income population has
declined over two decades; high-income
share slightly increased.

GS II: Global inequality, international
development, role of World Bank.
GS III: Inclusive growth, global economic
status, India’s place in the world
economy.
Essay: Supports themes like poverty,
economic mobility, global benchmarks.

📘 UPSC Mains Utility
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🥔 Context (Bio-Fortified Potatoes)

Bio-fortified potatoes with enhanced iron content, developed by the
International Potato Center (CIP) in collaboration with Indian
institutions (like ICAR and the Potato Research Institute, Shimla), aim
to combat iron deficiency in India. A new research center in Agra
supports breeding and distribution, while global companies and the
Indian government work to expand access, including through school
nutrition programs.
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In May 2025, the Indian government introduced a Repairability
Index for mobiles and appliances, ranking products based on how
easy they are to repair, spares availability, and software support.
 New e-waste policies now require minimum payments for
incentivizing formal recycling.
The editorial argues that along with the “right to repair,” India
must preserve the “right to remember”—valuing the collective
knowledge and skill of informal repairers and technicians.
Much repair expertise exists outside formal systems in India—built
from hands-on experience, community memory, and day-to-day
improvisation.
Current digital policies miss these vital contributors—the informal
economy behind daily repairs remains largely unrecognized in
formal policy frameworks.
Global momentum on the right to repair is growing, with the EU
and US making legal changes to require manufacturers to
facilitate repairs.
India produces a significant amount of e-waste, but policies still
pay only limited attention to actual repair, reuse, and knowledge
sharing.
The Ministry of Electronics and Information Technology and the
Ministry of Consumer Affairs have been developing frameworks
that integrate repair, but the editorial urges broader recognition
of repair as intellectual and cultural capital, not just a consumer
right.
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Keywords

Tacit Knowledge:

Unmaking:

Circular Economy:

EPR (Extended Producer Responsibility):

Mission LiFE:

Practical skills gained through
experience and observation, common
in India's informal repair sector.

Disassembling products to repair, reuse,
or learn, crucial for frugal innovation and
circular economy.

Economic model that promotes reuse,
repair, recycle, reducing waste and
conserving resources.

Policy that makes producers
responsible for collecting and
disposing of products after use.

Indian initiative promoting eco-
friendly lifestyles and sustainable
daily habits.
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Hong Kong is introducing the Stablecoins Ordinance effective
August 1, requiring stablecoin issuers to obtain licenses.
It will be illegal to sell or market unlicensed fiat-referenced
stablecoins to the public.
Stablecoins are cryptocurrencies pegged to stable assets (e.g., US
Dollar) aimed at reducing price volatility.
They are widely used for maintaining savings value, cross-border
transactions, and as a daily means of payment in some
economies.
Global concerns grew after events like the 2022 Terra stablecoin
collapse, prompting stricter regulations.
Hong Kong's regulation emphasizes consumer safety,
transparency of reserves, and anti-money laundering compliance.
Similar global regulatory movements are underway, including the
US requirement for 100% cash or liquid asset backing.
Hong Kong aims to manage risks while supporting fintech
innovation and stablecoin ventures, especially given China's strict
crypto stance.
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AI-Designed Proteins to Boost T Cell Immunity

Key Terms
T Cells:

CAR T Therapy:

Notch Signaling:

White blood cells essential for immunity; they
destroy infected/cancerous cells and help
regulate immune responses.

Advanced cancer treatment where a
patient's T cells are genetically engineered
to target and kill cancer cells; effective in
blood cancers.

A cell communication pathway vital for cell
differentiation and immune system
development. It plays a key role in
producing T cells from stem cells.
Dysfunction in this pathway is linked to
diseases like cancer.

Harvard researchers, using AI, have
developed synthetic proteins that stimulate
T cell production, enhancing immune
response against cancer and viral infections.
These proteins activate the Notch signaling
pathway, critical for transforming stem cell
progenitors into T cells.
Previous activators couldn't function inside
living organisms—this gap is now addressed
using AI-designed Notch agonists.
Developed in collaboration with Nobel
laureate David Baker's team, this
breakthrough may significantly improve T-
cell-based therapies, especially CAR T-cell
therapy.
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DAILY MCQs FOR PRACTICE
Q1. Which of the following best describes
the External Benchmark Lending Rate
(EBLR)? 

Q2. With reference to biofortified crops,
consider the following statements:

Q3. The 'right to repair' movement advocates
for which of the following?

1.Biofortification involves improving
nutritional value of crops through
genetic modification only.

2. Iron-rich potatoes introduced in India are
an example of biofortified crops.

3.Biofortified crops and GM crops are
identical.

1.Legal permission to repair devices after
their planned obsolescence

2.Easy access to spare parts and repair
information

3.Recognition of informal skill and
knowledge in repair ecosystems

Which of the statements given above is/are
correct? 

Select the correct answer using the code
below: 

A) The minimum rate below which a bank
cannot lend 
B) A rate linked to RBI repo rate or
government securities, making loan rates
transparent and responsive 
C) A benchmark decided by each bank
based on its cost of funds 
D) A fixed rate declared annually by the RBI

A) 1 and 3 only 
B) 2 only 
C) 1, 2 and 3 
D) 2 and 3 only

A) 1 and 2 only 
B) 2 and 3 only 
C) 1 and 3 only
D) 1, 2 and 3
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DAILY MCQs FOR PRACTICE
Q4. In the context of digital currencies,
which of the following statements about
stablecoins is/are correct?

Q5. Which of the following statements
regarding T cells is correct?

1.Stablecoins are always backed by gold
reserves.

2.Stablecoins are cryptocurrencies
designed to maintain stable value by
being pegged to assets like fiat
currencies.

3.Hong Kong has introduced strict
licensing for stablecoin issuers to protect
financial markets. Select the correct
answer using the code below:

A) 1 only 
B) 1 and 2 only 
C) 2 and 3 only 
D) 2 only

A) T cells are specialized antibody-secreting
immune cells
B) T cells only develop in the bone marrow 
C) T cells play a vital role in fighting infections
and cancers 
D) CAR T therapy uses B cells to fight cancer
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MAINS QUESTION FOR PRACTICE
Q. Explain the importance of the “right to repair” in India’s digital economy. How can recognizing informal repair skills support sustainability
and economic resilience? Suggest policy measures to empower this sector while promoting innovation and environmental goals.


