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EU’s Overture – The Indian Express, Opinion, Page 12

Prelims – European Union, International Groupings

Context

European Union (EU)

Formation & Evolution

GS Paper 2 – International Relations

EU has released a new strategy on India, signalling deeper
cooperation in trade, security, technology, and global governance
amidst changing geopolitics (Russia’s aggression, China’s rise, US
unpredictability).

Origins: Began with European Coal and Steel Community (ECSC),
1951 → promoted economic integration.

Treaty of Rome, 1957: Established the European Economic
Community (EEC).
Maastricht Treaty, 1993: Formally created the European Union (EU)
with broader political, economic, and monetary integration.
Lisbon Treaty, 2009: Strengthened EU’s institutional framework
and decision-making process.
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Members

Important Institutions of the EU

1. Euro (€)

2. Schengen Agreement

3. Common Agricultural Policy (CAP)

Key EU Initiatives

27 member states (after UK exited via Brexit in 2020).
Not all members use the Euro (only 20 countries are in the
Eurozone).

Common currency of the EU.
Used by 20 of 27 member states (Eurozone).
Aims to promote trade, investment, and financial integration.

Provides passport-free movement across 27 European countries
(some non-EU like Norway, Switzerland).
Boosts mobility, tourism, and labour integration.
Opt-outs: e.g., Ireland.

Started in 1962.
Subsidises farmers, ensures food security, stabilises markets,
supports rural development.

1. European Green Deal (2019) – Roadmap for EU to become climate-
neutral by 2050.
2. European Climate Law (2021) – Made 2050 neutrality legally
binding; set -55% emissions target by 2030.
3. Fit for 55 Package (2021) – Legislative package to achieve 2030
targets.

Climate-Related

1.European Council – Heads of state/government of member
countries; sets political direction and priorities; permanent
president (Charles Michel, since 2019).

2.European Commission – Executive body; proposes laws, enforces
EU rules, manages policies and budget; led by Commission
President (Ursula von der Leyen).

3.European Parliament – Directly elected; co-legislates with Council
of the EU; oversees institutions and approves budget.

4.Council of the European Union (Council of Ministers) – Represents
member states’ governments; co-legislates with Parliament;
coordinates policies (foreign, security, economic).

5.Court of Justice of the EU (CJEU) – Ensures uniform application of
EU law; resolves disputes among institutions, states, businesses,
individuals.

6.European Central Bank (ECB) – Manages Euro and Eurozone
monetary policy; maintains price stability, supervises banks; HQ in
Frankfurt, Germany.
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4. Carbon Border Adjustment Mechanism (CBAM, 2023; full rollout
2026) – Carbon tariff on imports of carbon-intensive goods (steel,
cement, fertilisers, etc.).
5. REPowerEU Plan (2022) – Reduce reliance on Russian fossil fuels,
accelerate renewable energy.
6. Nature Restoration Law (2023) – First global law mandating
restoration of degraded ecosystems (forests, wetlands, rivers).

1.NextGenerationEU (2020) – €750 bn COVID recovery package,
focus on green & digital transition.

2.Global Gateway (2021) – €300 bn connectivity and infrastructure
plan (EU’s answer to China’s BRI).

3.EU Chips Act (2023) – €43 bn boost to semiconductor industry to
reduce external dependence.

4.Minimum Corporate Tax (2022) – Implemented OECD’s 15% global
minimum corporate tax.

5.EU–India FTA Relaunch (2022) – Restarted negotiations for trade
agreement with India.

6. EU Industrial Strategy (2020, updated 2021) – Supply chain
resilience in semiconductors, pharma, rare earths.

Economic + Tech Related



19th  SEPT, 2025

2019
2025 2021



19th  SEPT, 2025

PM Modi to review Maritime Heritage Complex at Lothal

Prelims: Culture – Indus Valley Civilization (IVC) Sites

Prime Minister will visit Gujarat on Sept 20 to review the
progress of the National Maritime Heritage Complex (NMHC) at
Lothal (Ahmedabad).

Harappa (Punjab, Pakistan): First discovered site (1921); granaries,
seals, cemeteries.
Mohenjo-daro (Sindh, Pakistan): Great Bath, Great Granary, bronze
dancing girl, bearded priest.
Lothal (Gujarat, India): Dockyard, bead-making factory, evidence
of overseas trade.
Kalibangan (Rajasthan): Fire altars, ploughed fields, bangles.
Banawali (Haryana): Planned town, fire altars, toy carts.
Rakhigarhi (Haryana): Largest IVC site in India; human skeletons,
ornaments.

Lothal: An important Harappan port and trade hub (~5,000 years
ago).
Aim: Revitalise the site as a blend of history, education, research
showcasing India’s maritime legacy.

Source: The Hindu, Page 4

Context

Important Harappan/Indus Valley Sites & Findings
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Dholavira (Gujarat): Water reservoirs, signboard with Indus script,
urban planning.
Chanhudaro (Pakistan): Bead-making, bangle-making, shell
artifacts.
Surkotada (Gujarat): Evidence of horse bones.
Kot Diji (Pakistan): Fortified settlement, pre-Harappan pottery.

10

11

2022

2021
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Fed’s Pivot 

Geoeconomics, GS-3

Impact of U.S. Fed Rate Cuts on India

1. Capital Flows

After keeping rates steady for nine months, the U.S. Federal
Reserve cut its policy rate by 25 basis points (to 4–4.25%).
This decision comes amidst a weakening U.S. labor market and
persistent inflationary pressures.
Fed signaled the possibility of further rate cuts this year.
Inflation in the U.S. remains sticky, while growth forecasts have
been revised marginally upward.
The move reflects balancing risks: slowing job creation vs.
elevated inflation.

Lower U.S. rates → Foreign investors may move capital towards
emerging markets (like India) for better returns.
Could increase FPI inflows into Indian equity and debt markets.

The Indian Express, Page No. 12 Editorial

Context
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2. Rupee Movement 6. Export Competitiveness

7. Monetary Policy Space for RBI
3. Stock Market Boost

4. Bond Market Relief

5. Oil Prices Effect

Fed easing reduces dollar strength → likely appreciation or
stabilization of Indian rupee.
Helps reduce imported inflation (esp. crude oil, gold).

Softer dollar → Indian exports to the U.S. may face relative pricing
pressure.
But overall demand in U.S. may improve if Fed support revives
growth.

With Fed easing, RBI gets more flexibility to focus on domestic
growth without worrying about sharp capital outflows.

Lower U.S. yields → More global liquidity → Positive sentiment for
Indian equities.
Sectors like IT, Pharma, and Banking may benefit from stronger
investor inflows.

Indian bond yields may soften as foreign investors show higher
interest.
Eases government’s borrowing costs.

A weaker dollar often leads to higher crude oil prices.
Could hurt India’s import bill, though rupee stability may cushion
impact.



19th  SEPT, 2025
12

2018



19th  SEPT, 2025



19th  SEPT, 2025

“U.S. to revoke waiver on Chabahar port sanctions”

International Relations

Important Sea Routes and Places in News

Importance of Chabahar Port for India

Summary

The U.S. has decided to revoke the special waiver (granted in 2018)
that allowed India to develop Iran’s Chabahar Port without facing
sanctions. India has already invested over ₹200 crore in the project.
This decision may disrupt India’s connectivity strategy and its trade
with Afghanistan and Central Asia.

Bypass Pakistan: Direct access to Afghanistan & Central Asia.
Strategic balance: Counterweight to China’s Gwadar Port in
Pakistan.
Trade gateway: Facilitates India’s regional trade and energy
security.
Regional presence: Strengthens India’s influence in West &
Central Asia.
Long-term lease: India signed a 10-year agreement in May 2024,
ensuring continued role

The U.S. move to revoke India’s waiver on Chabahar sanctions
threatens to derail India’s investment and regional connectivity
goals. Despite India’s progress at the port and recent Indo-U.S. trade
rapprochement, Washington’s “maximum pressure” on Iran could
hurt India’s strategic access to Afghanistan and Central Asia, while
benefiting rivals like China at Gwadar.

The Hindu, Page 16 

Context
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Saudi–Pakistan defence pact: Significance for the 2 countries

International Relations

Summary of the Article:

Pakistan and Saudi Arabia signed a new defence and security pact,
reviving a partnership that dates back to the 1960s. The agreement
comes at a time of rising tensions in West Asia (Iran, Yemen, Israel)
and reflects Saudi Arabia’s search for stronger regional defence ties.
Pakistan, with its military expertise and nuclear status, is seen as a
valuable partner for Riyadh.

The Pact: Signed by Pakistan PM Shehbaz Sharif and Saudi Crown
Prince Mohammed bin Salman in Riyadh; Pakistan Army Chief
was also present.

Historical Ties:

Strategic Angle:

Why Now: Signed soon after Israel’s strike in Qatar, amid Israel–
U.S. defence coordination and rising Iranian influence.

Saudi Interest: Strengthening security against Iran, Yemen’s
Houthis, and instability caused by Israel’s actions.

Main Idea: Both nations commit to strengthen defence
cooperation and deter aggression.

Pakistan first sent troops to Saudi Arabia in the 1960s.
Pakistani pilots flew Saudi jets in the 1970s.
Pakistan trained the Saudi Air Force and provided military
advisers.

Pakistan is seen as a “nuclear umbrella” for Saudi Arabia.
Saudis have supported Pakistan financially during crises.
U.S. cables (2007) indicated Saudis considered Pakistan as a
fallback for nuclear weapons access.

Source: The Indian Express, Page No. 19 Explained

Context
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Impact on India:

1.Caution in Diplomacy: India is watching closely, aware of Saudi–

Pakistan defence deepening but maintains strong ties with

Riyadh.

2.Economic Angle: Saudi Arabia is India’s 2nd-largest trading

partner in Middle-East ; bilateral trade (FY 2023–24) stood at $52.98

billion.

3.Energy Security: India imports large amounts of Saudi crude oil;

stable relations are crucial.

4.Diaspora Factor: 2.7 million Indians live in Saudi Arabia, sending

significant remittances.

5.Strategic Balance: India–Saudi ties are strong (Delhi Declaration

2006, Riyadh Declaration 2010, Modi’s frequent visits), but closer

Saudi–Pak defence ties may limit India’s strategic room.

6.Security Concern: Strengthened Pak–Saudi military links may

embolden Pakistan diplomatically and militarily, potentially

complicating India’s security calculus.

UPSC Mains Question (GS-2 – IR, 150 words):

“Saudi Arabia and Pakistan have recently signed a defence pact,

reviving a partnership that dates back to the 1960s. Analyze the

strategic significance of this agreement for both countries and

assess its possible implications for India.”


