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India's Kabul mission to be upgraded to embassy 

GS Paper: International Relations (India-Afghanistan Relations)

Context: 

Source: The Hindu: Page: 1 

After shutting its Kabul embassy in 2021 following the Taliban

takeover, India reopened a limited technical mission in 2022 for

humanitarian aid. In October 2025, India announced it will upgrade

this mission to a full embassy, signaling renewed diplomatic

engagement with the Taliban administration to address issues like

refugee repatriation, cross-border terrorism, and regional stability -

while still not formally recognizing the Taliban government.
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SC hints at revisiting cracker ban in Delhi-NCR 

GS Paper: Environment - Pollution Control & Judiciary's Role

Source: The Hindu: Page: 1 

The Supreme Court indicated it may revisit its April 3 order that imposed a year-long ban on
the manufacture, storage, sale, and use of firecrackers in Delhi-NCR.

Green crackers are environment-friendly firecrackers that produce less emissions (30%-40%
lower particulate matter, SO2​, NO2​).

Must be certified by:

Only those meeting prescribed safety and emission standards can be manufactured &sold.

Developed by CSIR-NEERI (National Environmental Engineering Research Institute).
They do not use banned chemicals like lithium, arsenic, or lead.

CSIR-NEERI, and
Petroleum and Explosives Safety Organisation (PESO).

The Court is considering allowing the sale and use of "green crackers" on a trial basis
during Deepavali, if they are certified by competent authorities.

Why in News

What are Green Crackers?

How They Are Approved
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Hydropower project on Chenab gets clearance 

GS Paper: GS2 - International Relations | GS3 - Infrastructure &
Environment

Source: The Hindu: Page: 12 

The Environment Ministry's Expert Appraisal Committee has
granted a fresh environmental clearance to the Sawalokote
Hydroelectric Project on the Chenab River in Ramban, Jammu &
Kashmir.

Signed: 1960, between India and Pakistan, brokered by the World
Bank.
Purpose: To manage and share the waters of the Indus River
system.

India - Eastern rivers: Ravi, Beas, Sutlej
Pakistan - Western rivers: Indus, Jhelum, Chenab (India can use
them for non-consumptive purposes, like hydropower).
Significance: A rare example of water-sharing cooperation despite
political tensions.
Recent Context: India suspended participation after cross-border
terrorism, and is now accelerating hydropower development on
western rivers within treaty limits.

About the Indus Waters Treaty

Allocation:

This is the first major hydro project on the Indus rivers to get
clearance after India suspended the Indus Waters Treaty (IWT)
with Pakistan in April 2025, post the Pahalagam terror attack.
The project will have an installed capacity of 1,856 MW,
generating about 8,000 million units of electricity annually.

Why in News



Microfinance loan defaults surged in 2024-25: Sa-Dhan data 

GS Paper: GS3 - Economy (Financial Inclusion & Banking Sector)

Source: The Hindu Page: 13

As per Sa-Dhan's Bharat Microfinance Report 2025, loan defaults
in the microfinance sector have risen sharply.
Loans overdue by more than 30 days jumped from 2.1% (2023-24)
to 6.2% (2024-25).
Loans overdue beyond 90 days increased to 4.8% (from 1.6%).
Bihar recorded the highest defaults and ₹57,712 crore worth of
microfinance loans outstanding as of March 2025.

Microfinance refers to small loans and financial services (like
credit, savings, insurance) provided to low-income households
and small entrepreneurs who lack access to traditional banking.
It aims to promote financial inclusion and empower women and
rural communities.

Why in News

What is Microfinance?
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India may open retail power to private firms 

GS3 - Economy (Infrastructure & Energy Reforms)

Source: The Hindu | Page: 13 | 

Why in News

How Retail Power Works (Current System)

The Power Ministry plans to open India's retail electricity market for private companies
nationwide.

Uttar Pradesh has already invited bids to privatize two power distribution firms.
State DISCOMs owe $6.78 billion to power generators and face deep financial losses.

State-owned DISCOMs buy electricity from producers (like NTPC, private generators) and
sell to consumers.
Most states have only one distributor per area (monopoly).
Only a few regions - Delhi, Gujarat, Odisha, Maharashtra - have private distributors.

Goal: End state-run DISCOM monopoly and improve efficiency & service quality.
A similar 2022 attempt failed due to opposition from state utilities.
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Trump threatens 'massive' tariffs on China amid Beijing's rare earth
move 

GS Paper: GS2 - International Relations | GS3 - Science & Tech
(Strategic Minerals)

China's Order: 

Trump's Response: 

About APEC: 

Source: The Hindu | Page: 14 

China imposed export controls on rare earth minerals-key inputs for
electronics, EVs, and defense tech-by restricting "each element of
production" linked to rare earths, sending notices to other nations.

Trump called China's move "hostile trade behavior," cancelled his
planned APEC meet with Xi, and warned of "massive tariffs" on
Chinese goods to counter it.

Formed in 1989, APEC has 21 Pacific economies (India not a member)
aiming to promote free trade and regional economic cooperation
through consensus-based dialogue.
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