<)UnderStand UPSC % &

What we UnderStand, We Conquer

CURRENTLY - FROM NEWS TO NOTES

DAILY CURRENT AFFAIRS

Headline

Source: The Hindu | Page: 1
India's Kabul mission to be upgraded to embassy e GS Paper: GS2 - International Relations (India-Afghanistan
Relations)

Source: The Hindu | Page: 1
SC hints at revisiting cracker ban in Delhi-NCR e GS Paper: GS3 - Environment (Pollution & Judicial
Intervention)

Cail Eor Mora irifo 9 2nd Floor, 32-B, Pusa Road Opposite Metro Pillar No. 122 Block 11 Old Rajinder Nagar, Rajinder Nagar, New Delhi, Delhi, 110005

8377072252

understand.upsc ‘ UnderStandUPSC.com | O UnderStand UPSC ‘ eUnderStand UPSC



https://t.me/UnderStandUPSC2026

¢yUnderStand UPSC . 5 1ith OCT, 2025
—-—~ What we UnderStand, We Conquer

Headline

Source: The Hindu | Page: 12

Hydropower project on Chenab gets clearance e GS Paper: GS2 - International Relations (Indus Waters
Treaty) | GS3 - Infrastructure & Environment

Source: The Hindu | Page: 13

Microfinance loan defaults surged in 2024-25: Sa-Dhan data e GS Paper: GS3 - Economy (Financial Inclusion & Banking
Sector)

Source: The Hindu | Page: 13

India may open retail power to private firms e GS Paper: GS3 - Economy (Infrastructure & Energy
Reforms)

Source: The Hindu | Page: 14

Trump threatens 'massive' tariffs on China amid Beijing's rare earth move e GS Paper: GS2 - International Relations | GS3 - Science &
Tech (Strategic Minerals)

Source: The Hindu | Page: 2

MCD schools to host skill training after class hours e GS Paper: GS2 - Governance & Education | GS3 - Skill
Development & Employment

9 2nd Floor, 32-B, Pusa Road Opposite Metro Pillar No. 122 Block 11 Old Rajinder Nagar, Rajinder Nagar, New Delhi, Delhi, 10005

Call For More Info

8377072252 understand.upsc ‘ UnderStandUPSC.com | OUnderStand UPSC ‘ eUnderStand UPSC




UnderStand UPSC

What we UnderStand, We Conquer

India’s Kabul mission to
be upgraded to embassy

Jaishankar makes announcement during meeting with Taliban Foreign Minister, raises concerns
over forced repatriation of Afghan refugees by Pak., calls ‘cross-border terror’ a common challenge

Kallol Bhattacherjee
NEW DELHI

ndia will upgrade its
l ‘technical mission’ in

Kabul to the status of
an embassy, External Af-
fairs Minister S. Jaishankar
said on Friday.

The announcement
came during Mr. Jaishan-
kar’s meeting with Amir
Khan Muttagqi, Foreign Mi-
nister of the Taliban admi-
nistration in Afghanistan,
at Hyderabad House. Mr.
Jaishankar also raised In-
dia’s concerns over the
forced repatriation of Af-
ghan refugees by Pakistan
and described “cross-bor-
der terrorism” as a com-
mon challenge to both In-
dia and Afghanistan.

“India is fully commit-
ted to the sovereignty, ter-
ritorial integrity and inde-
pendence of Afghanistan.
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Reaching out: S. Jaishankar with Afghanistan’s Foreign Minister
Amir Khan Muttagi in New Delhi on Friday. AnI

Closer cooperation bet-
ween us contributes to
your national develop-
ment, as well as regional
stability and resilience. To
enhance that, [ am pleased
to announce today the up-
grading of India’s technical
mission in Kabul to the sta-
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tus of Embassy of India,”
said Mr. Jaishankar.

India had shut its em-
bassy in Kabul in 2021 after
the U.S.-led forces with-
drew from Afghanistan.

In an interaction at the
Embassy of Afghanistan,
Mr. Muttaqi welcomed the

understand.upsc ‘

Pak. violating
Kabul’s sovereign
territory: Taliban

KABUL

The Taliban regime on Friday
accused Pakistan of “violating
Kabul's sovereign territory”, a
day after two explosions were
heard. The Taliban have
previously accused Islamabad
of border strikes, but this is the
first time they have alleged an
incursion deep into their
territory, calling it an “unpre-
cedented act”. » PAGE 14

decision and said, “We will
send our diplomats to the
Embassy of Afghanistan.”
He clarified that the Tali-
ban may not send an am-
bassador at the beginning.

CONTINUED ON
» PAGE 10
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India's Kabul mission to be upgraded to embassy

Source: The Hindu: Page: 1

GS Paper: International Relations (India-Afghanistan Relations)
Context:

After shutting its Kabul embassy in 2021 following the Taliban
takeover, India reopened a limited technical mission in 2022 for
humanitarian aid. In October 2025, India announced it will upgrade
this mission to a full embassy, signaling renewed diplomatic
engagement with the Taliban administration to address issues like
refugee repatriation, cross-border terrorism, and regional stability -

while still not formally recognizing the Taliban government.
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SC hints at SC hints at revisiting cracker ban in Delhi-NCR
revisiting Source: The Hindu: Page: 1

cracker ban
in Delhi-NCR

Aaratrika Bhaumik Why In News
NEW DELHI

GS Paper: Environment - Pollution Control & Judiciary's Role

Hhos e ol « The Supreme Court indicated it may revisit its April 3 order that imposed a year-long ban on

day indicated that SR the manufacture, storage, sale, and use of firecrackers in Delhi-NCR.

;};‘fl’l‘g“: ;F;':‘lgn‘;gggig « The Court is considering allowing the sale and use of "green crackers" on a trial basis

the manufacture, storage, during Deepavali, if they are certified by competent authorities.

sale and use of firecrackers

mRHCbelaNatoualcan- What are Green Crackers?
tal Region (NCR), while re-

serving its verdict on pleas

i Dt bl ol « Green crackers are environment-friendly firecrackers that produce less emissions (30%-40%

low their production and lower particulate matter, SO2, NO2).
sale in the region.

A Bench of Chief Justice

of India B.R. Gavai and Jus- « Developed by CSIR-NEERI (National Environmental Engineering Research Institute).

tice K. Vinod Chandran . . . . o

said TR « They do not use banned chemicals like lithium, arsenic, or lead.

lowing the sale and use of

green firecrackers certified

by the National Environ- How They Are Approved

mental Engineering Re- ke

search Institute and the Pe- e Must be certified by:

troleum and Explosives

Safety Organisation during « CSI R'NEER', and

D li. “We will i . . .

theeerE?:;trialeb‘;slisgi:'ri?llgt  Petroleum and Explosives Safety Organisation (PESO).

Deepavali,” the Chief Jus- 1 s ¥ i

tice told the Centre. « Only those meeting prescribed safety and emission standards can be manufactured &sold.
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Hydropower project on
Chenab gets clearance

The Sawalkote project was first accorded an environmental clearance in 2017; the suspension of
the Indus Waters Treaty with Pakistan added momentum to the approval process, says official

Jacob Koshy
NEW DELHI

n apex committee
of the Environment
Ministry has ac-

corded a fresh environ-
mental clearance to the Sa-
walkote hydroelectric
project, proposed to come
up on Chenab river in
Ramban, Jammu and
Kashmir.

Planned as a run-of-the-
river project utilising the
flow of the Chenab to gen-
erate electricity, it is re-
portedly the first major hy-
dropower project on the
Indus rivers to be accorded
environmental clearance
following India’s suspen-
sion of the Indus Waters
Treaty (IWT) on April 23,
following the Pahalgam
terror attack.

“The Expert Appraisal
Committee (EAC), after ex-
amining the information
submitted and detailed de-
liberations, reiterated its
earlier recommendation
on the project and recom-
mended the proposal for
grant of prior Environmen-
tal Clearance to Sawalkote
H.E. Project,” said the mi-
nutes of a meeting con-
ducted on September 26.

The project was first ac-
corded an environmental
clearance by a designated
committee in 2017, when it

Earliest project: A view of the Salal Dam on the Chenab river in Jammu and Kashmir. ani

was  originally  being
steered by the Jammu and
Kashmir Power Develop-
ment Corporation
(JKPDC). However, the
JKPDC signed a deal with
the National Hydro Power
Corporation (NHPC) Ltd.
in 2021 to build and com-
mission the project and be
effectively in charge of it
until 2061,

Despite the designated
committee’s nod, the Envi-
ronment Ministry could
not clear the project as the
JKPDC could not procure a
forest clearance - which
follows a parallel approval
process. In September
2023, the project was first
accorded a ‘stage 1 forest
clearance’ as per publicly

available records.

While the process of
transferring the project to
the NHPC has been on
since 2021, a slew of appro-
vals from the Central Elec-
tricity Authority and the
Central Water Commission
were accorded in July
2025. Public hearings, re-
quired to be done under
the provisions of the Forest
Rights Act, were done bet-
ween December 2022 to
February 2023.

“The Sawalkote project
was already going through
various stages of approval.
Given its size — though it
does not have a storage
dam - it will be the largest
project of its kind and has
always had certain strateg-

ic importance. The suspen-
sion of the IWT and the
plan to utilise the full po-
tential of the eastern Indus
rivers have added momen-
tum to the approval pro-
cess,” a senior official,
aware of the approval pro-
cess of hydroelectric pro-
jects, told The Hindu, but
declined to be identified.

Project cost goes up
From an earlier estimate of
about ¥22,000 crore, esti-
mated cost of the project
has ballooned to ¥31,380
crore.

Itis projected to have an
installed power capacity of
1,856 MW and generate
about 8,000 million units
of electricity annually.

Hydropower project on Chenab gets clearance
Source: The Hindu: Page: 12

GS Paper: GS2 - International Relations | GS3 - Infrastructure &
Environment
Why in News

o« The Environment Ministry's Expert Appraisal Committee has
granted a fresh environmental clearance to the Sawalokote
Hydroelectric Project on the Chenab River in Ramban, Jammu &
Kashmir.

o This is the first major hydro project on the Indus rivers to get
clearance after India suspended the Indus Waters Treaty (IWT)
with Pakistan in April 2025, post the Pahalagam terror attack.

« The project will have an installed capacity of 1,856 MW,
generating about 8,000 million units of electricity annually.

About the Indus Waters Treaty

e Signed: 1960, between India and Pakistan, brokered by the World
Bank.

e Purpose: To manage and share the waters of the Indus River
system.

Allocation:

e India - Eastern rivers: Ravi, Beas, Sutlej

o Pakistan - Western rivers: Indus, Jhelum, Chenab (India can use
them for non-consumptive purposes, like hydropower).

« Significance: A rare example of water-sharing cooperation despite
political tensions.

 Recent Context: India suspended participation after cross-border
terrorism, and is now accelerating hydropower development on
western rivers within treaty limits.
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Microfinance loan
defaults surged in
2024-25: Sa-Dhan data

Bihar performed the worst, not only accounting for the highest amounts
of loans outstanding, but also the highest rates of default on these loans

The Hindu Bureau
NEW DELHI

he rate of delin-
quencies of micro-
finance loans rose
sharply in 202425, accord-
ing to the latest report by
microfinance self-regulato-
ry body Sa-Dhan. The per-
centage of microfinance
loans overdue by more
than 30 days increased to
6.2% from 2.1% in 2023-24.
Similarly, the share of
loans more than 90 days
overdue increased to 4.8%
by the end of March 2025
compared with 1.6% in the
previous year.
“Delinquency levels
have risen across the in-
dustry,” the 2025 edition of
the annual Bharat Microfi-
nance Report by Sa-Dhan
said. “The Portfolio at Risk
(PAR) 30+ days past due
(dpd) surged to 6.2%, up
significantly from 2.1% in
the last financial year.”

‘Bad’ debts

Delinquency levels have risen across the industry, says the
annual Bharat Microfinance Report by Sa-Dhan

® The data showed that rural borrowers Pl
fared the worst in terms of loan repayment

m Of the ¥2.3 lakh crore of loans

outstanding for rural customers, 6.4%
were overdue by more than 30 days

® This is compared with 6.1% and 6%
for semi-urban and urban borrowers,

respectively

“State-wise data further
corroborate this upward
trend in delinquency
across the industry,” the
report added.

According to the data,
Bihar had %57,712 crore
worth of microfinance
loans outstanding as of
March-end 2025.

Of these, 7.2% were
more than 30 days overdue
compared with the nation-
al average of 6.2%. About
4,6% of the loans were
overdue by more than 90

days, the conventional
benchmark used to cate-
gorise a loan as a non-per-
forming asset.

The data also showed
that rural borrowers fared
the worst in terms of loan
repayment.

Of the ¥2.3 lakh crore of
loans outstanding for rural
customers, 64% were
overdue by more than 30
days, compared with 6.1%
and 6% for semi-urban and
urban borrowers,
respectively.

Microfinance loan defaults surged in 2024-25: Sa-Dhan data

Source: The Hindu Page: 13

GS Paper: GS3 - Economy (Financial Inclusion & Banking Sector)

Why in News

o As per Sa-Dhan's Bharat Microfinance Report 2025, loan defaults
in the microfinance sector have risen sharply.

o Loans overdue by more than 30 days jumped from 2.1% (2023-24)
to 6.2% (2024-25).

e Loans overdue beyond 90 days increased to 4.8% (from 1.6%).

« Bihar recorded the highest defaults and 57,712 crore worth of
microfinance loans outstanding as of March 2025.

What is Microfinance?

o Microfinance refers to small loans and financial services (like
credit, savings, insurance) provided to low-income households
and small entrepreneurs who lack access to traditional banking.

It aims to promote financial inclusion and empower women and
rural communities.
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India may open retail
power to private firms

Reuters

India plans to open up its
retail electricity market for
private companies nation-
wide, ending the domi-
nance of State-run distrib-
utors in most States, a draft
bill by the federal power
ministry showed.

The move will allow
private companies such as
Adani Enterprises, Tata
Power, Torrent Power and
CESC to strengthen their
presence across India. A si-
milar attempt in 2022
faced opposition from
State distribution compa-
nies (discoms).

Only a handful of India’s
electricity  distribution
zones — including the na-
tional capital region, Od-
isha and industrial States
like Maharashtra and Guja-
rat — are currently priva-
tised as the rules do not
specifically provide for it.
Most are under State con-

State power utilities owed
power generators $6.78 billion.

trol and are burdened with
deep financial losses.

New Delhi has been
pushing State-run power
utilities to cut losses, clean
up balance sheets and up-
grade age-old infrastruc-
ture. Earlier this year, the
country's most populous
State Uttar Pradesh invited
bids to privatise two of its
four power distribution
companies.

As of June, State dis-
coms owed power genera-
tors about $6.78 billion.

India may open retail power to private firms
Source: The Hindu | Page: 13 |

GS3 - Economy (Infrastructure & Energy Reforms)
Why in News

« The Power Ministry plans to open India's retail electricity market for private companies
nationwide.

o Goal: End state-run DISCOM monopoly and improve efficiency & service quality.
o A similar 2022 attempt failed due to opposition from state utilities.

« Uttar Pradesh has already invited bids to privatize two power distribution firms.
« State DISCOMs owe $6.78 billion to power generators and face deep financial losses.

How Retail Power Works (Current System)

o State-owned DISCOMs buy electricity from producers (like NTPC, private generators) and
sell to consumers.

« Most states have only one distributor per area (monopoly).

« Only a few regions - Delhi, Gujarat, Odisha, Maharashtra - have private distributors.
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Trump threatens ‘massive’ tarifts on

I]ngS rare ear

China amid Be

Agence France-Presse

WASHINGTON

LS. DPresident Donald
Trump said on Friday he
no longer feels the need for
A summit with Chinese
leader Xi Jinping this
month, slamming Beijing
for hostile trade practices
and threatening “massive”
tariffs.

In a lengthy and unex-
pected Truth Social post,
Mr. Trump railed against
China imposing export
controls on rare earth min-
erals - a critical compo-
nent in modern
technology.

“some  very strange
things are happening in
China! They are becoming
very hostile,” Mr. Trump
said in the post. “T was to
meet President Xi in two

e

Tighten control: Donald Trump says there is no reason to meet X
Jinping after China restricts key exports, FILE PHOTO

weeks, at APEC, but now
there seams to be no rea-
son to do so.” he said,

Mr. Trump added: “One
of the policies that we are
calculating at this moment
I8 4 massive increase of ta-
riffs on Chinese products
coming into the United

States of America.”

Wall Street stocks quick-
ly tumbled into negative
territory as traders wor-
ried the simmering trade
war between Washingion
and Beijing could reignite.

As recently as last week,
Mr. Trump had stressed

th move

the importance of his plans
to meet Mr. Xi at the Agia-
Pacific Economic Coopera-
tion (APEC) summit, which
was to be their first en-
counter since the US. pre-
sident returned to power
in January,

But on Friday, Mr,
Trump said China had sent
letters to countries detail-
ing export controls on
“each and every element
of production having to do
with Rare Earths, and vir-
tually anything else they
can think of, even if it’s not
manufactured in China.”

“Dependent on what
China says about the hos-
tile ‘order’ that they have
just put out, 1 will be
forced, as President of the
United States of America,
to financially counter their
move,” he said.

Trump threatens 'massive’ tariffs on China amid Beijing's rare earth
move

Source: The Hindu | Page: 14

GS Paper: GS2 - International Relations | GS3 - Science & Tech
(Strategic Minerals)

China's Order:

China imposed export controls on rare earth minerals-key inputs for
electronics, EVs, and defense tech-by restricting "each element of
production” linked to rare earths, sending notices to other nations.

Trump's Response:

Trump called China's move "hostile trade behavior," cancelled his
planned APEC meet with Xi, and warned of "massive tariffs" on
Chinese goods to counter it.

About APEC:

Formed in 1989, APEC has 21 Pacific economies (India not a member)
aiming to promote free trade and regional economic cooperation
through consensus-based dialogue.
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Mains Enrichment

Example of low-cost governance innovation using existing resources for
social empowerment.

MCD schools to host skill
training after class hours

The Hindu Bureau
NEW DELHI

The Municipal Corpora-
tion of Delhi (MCD) has ap-
proved a plan to open its
school premises for voca-
tional training and skill de-
velopment programmes af-
ter regular school hours,
Standing Committee chair-
person Satya Sharma an-
nounced on Friday.

A proposal for the initia-
tive was presented during
Thursday’s Standing Com-

mittee meeting. “The idea
is to make better use of ex-
isting school infrastructure
while promoting govern-
ment-led skill develop-
ment schemes in collabo-
ration with reputed
institutions, NGOs, and
agencies,” said Ms. Shar-
ma.

‘Youth empowerment’

Currently, the MCD oper-
ates 1,514 schools and
serves nearly seven lakh
students. Many of these

schools function in a single
shift, leaving classrooms
and facilities vacant for the
rest of the day. “By open-
ing these spaces between 3
p.m. and 8 p.m., we can
create opportunities for
vocational training that
empower youth and wo-
men,” an MCD official said.
The civic body will “bear
no financial responsibility”
for trainers or resources,
and partner institutions
must also remove all

& equipment daily after use.




