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1. Javelin Anti-Tank Guided Missile (ATGM): India–U.S. 
Defence Deal 
Source: The Hindu 
GS: GS-II — International Relations | Defence & Security 

Context: India has signed a Letter of Offer and Acceptance (LOA) with 
the United States to procure Javelin Anti-Tank Guided Missile (ATGM) 
systems through the Foreign Military Sales (FMS) route. 

1. Javelin Anti-Tank Guided Missile — Basics 

● FGM-148 Javelin: A medium-range, man-portable ATGM designed to engage armoured 
vehicles and fortified positions. 



● Fire-and-forget: Its imaging infrared seeker guides the missile after launch, allowing the 
operator to relocate. 

● Top-attack: Designed to strike the top armour of tanks, where protection is generally 
weaker. 

● Tandem warhead: Enhances effectiveness against explosive reactive armour (ERA). 

2. India’s Anti-Tank Capability 

● Indigenous: Nag and Man-Portable Anti-Tank Guided Missile (MPATGM) have been 
developed by the Defence Research and Development Organisation (DRDO). 

● Imported/foreign-origin: India also operates systems such as Spike (Israel) and 
Konkurs-M/Milan. 

● New acquisition: Javelin (United States) adds another advanced, man-portable, 
fire-and-forget capability to India’s anti-armour inventory. 

3. Significance of Javelin for India 

● Enhanced infantry firepower: Improves India’s ability to counter modern tanks and 
armoured formations. 

● Operational mobility: Its man-portable and fire-and-forget design enhances mobility and 
survivability. 

● Defence partnership: Further deepens the India–U.S. Major Defence Partnership. 

● Capability complement: Meets immediate operational requirements while indigenous Nag 
and MPATGM programmes advance Atmanirbhar Bharat in Defence. 



 



 



2. Index of Industrial Production: Industrial Growth, New 
Series & Base-Year Revision 
Source: The Hindu 
GS: GS-III — Indian Economy | Industry | Economic Indicators 

Context:  India’s Index of Industrial Production (IIP) grew 6.7% in July 
2026, while the shift from 2011–12 to 2022–23 as the base year seeks to 
make the index more representative of India’s present industrial structure. 

1. Index of Industrial Production — Basics, New Series & Significance 

● Meaning: The Index of Industrial Production (IIP) is a monthly indicator of changes in the 
volume of industrial output. 

● Three sectors: Mining, Manufacturing and Electricity constitute the broad sectoral 
framework of IIP. 

● Base-year revision: The earlier series used 2011–12; the new series uses 2022–23 to better 
reflect current production patterns and structural changes in the economy. 

● What changes with a new series? Revision involves updating the item basket, sectoral 
weights, coverage and methodology, so that sectors that have gained or lost importance in 
the economy are represented more appropriately. 

● Sectoral representation: Manufacturing remains the dominant component, while the 
revised framework seeks to provide a more realistic representation of emerging and changing 
industrial activities. 

● Why IIP matters: It is a key high-frequency indicator of industrial activity, useful for 
assessing economic growth, investment momentum, manufacturing performance and 
policy requirements. 

2. July 2026 Industrial Performance — Key Data 

● Overall IIP: 6.7% growth in July 2026, compared with 8.8% in June 2026 and 5.4% in July 
2025. 

● Manufacturing: Grew 7.3%, remaining the principal contributor to industrial growth. 

● Electricity & Mining: Electricity supported overall growth, while mining remained 
comparatively weak. 



● Trend: Despite moderation from June, July recorded the second-highest IIP growth since 
December 2025, indicating continued industrial momentum. 

3. Eight Core Industries  

● The Eight Core Industries are Coal, Crude Oil, Natural Gas, Refinery Products, 
Fertilisers, Steel, Cement and Electricity. 

● Together, they have a 37.90% weight in the old IIP series, making their performance 
important for assessing overall industrial and infrastructure activity. 

● UPSC distinction: IIP measures industrial production across the wider industrial sector, 
whereas the Index of Eight Core Industries tracks eight key infrastructure-linked sectors. 

 



 



3. Ethanol Blending: Balancing Energy Security with 
Food Security 
Source: The Indian Express 
GS: GS-III — Agriculture | Energy | Food Security | Environment 

Context: India’s rapid expansion of ethanol blending has reduced 
dependence on petrol, but the increasing use of foodgrains as ethanol 
feedstock raises concerns over food security, water use and feed 
availability. 

1. Ethanol Blending — Changing Feedstock Pattern 

● Blending: Average ethanol blending rose from 1.6% in 2013–14 to 14.6% in 2023–24, 
moving India towards the E20 target. 

● Feedstock transition: Ethanol production has gradually shifted from sugarcane-based 
feedstock towards grains, particularly maize and rice. 

● Scale: Grain-based ethanol supply increased from 32 crore litres in 2021–22 to 673 crore 
litres in 2023–24 and 1,039 crore litres in 2024–25. 

2. Emerging Concerns 

● Food–fuel competition: Greater diversion of maize and rice towards fuel can compete with 
human consumption and livestock feed. 

● Water sustainability: Large-scale use of rice is concerning because it is a water-intensive 
crop. 

● Maize availability: Rising ethanol demand can put pressure on maize prices and availability 
for the poultry and livestock sectors. 

● Feedstock sustainability: Achieving higher blending targets through increasingly 
grain-dependent production may create a new food-versus-fuel trade-off. 

3. Way Forward 

● Feedstock diversification: Reduce excessive dependence on foodgrains and expand 
alternative, sustainable feedstocks. 

● Surplus-based production: Prioritise surplus and damaged/non-food-grade grains where 
appropriate. 



● Agricultural residues: Promote second-generation (2G) ethanol from crop residues to 
reduce competition with food. 

● Water-efficient approach: Give greater preference to less water-intensive feedstocks. 

● Balanced E20 strategy: Future blending expansion should simultaneously consider energy 
security, food security, water availability and livestock-feed requirements. 

 

4. Himalayan Disaster: A Shared Ecological Risk Beyond 
Borders and Geopolitics 
Source: The Hindu 
GS: GS-I — Geography | GS-II — India–Nepal–China Relations | GS-III — Disaster 
Management 

Context: The August 26 earthquake-triggered glacial collapse and 
flash floods across Nepal, India and China demonstrate that Himalayan 
hazards transcend political boundaries and require institutionalised 
regional cooperation. 



1. A Shared Himalayan Disaster — Nepal, China & India 

● Earthquake-triggered hazard: A 4.4-magnitude earthquake near the Nepal–China border 
triggered a massive glacial collapse and devastating flash floods. 

● Nepal: Preliminary estimates reported 579 deaths and nearly 2,000 missing, with extensive 
damage to villages, bridges and hydropower infrastructure. 

● China: Gyirong Port, an important Nepal–China trade gateway, along with roads, power and 
communication networks, was severely affected. 

● India — downstream impact: Floodwaters reached the Gandak, Kosi and Ganga river 
systems, highlighting India’s vulnerability to disasters originating upstream in Nepal. 

● Core lesson: Shared rivers, glaciers and fragile Himalayan ecosystems create common 
disaster risks irrespective of political boundaries. 

2. Why Cross-Border Cooperation Is Essential 

● Transboundary disaster risk: Floods, landslides and glacial hazards can move rapidly 
across borders, making isolated national responses inadequate. 

● Early warning & data sharing: Real-time exchange of hydrological, geological and 
meteorological information can improve forecasting and evacuation. 

● Infrastructure resilience: Roads, hydropower projects, communication networks and trade 
corridors need risk-sensitive and disaster-resilient planning. 

● Institutional coordination: Preparedness, response and recovery require regular 
coordination among neighbouring countries, rather than cooperation only after a disaster. 

3. Beyond Geopolitics — Shared Vulnerability as a Basis for Cooperation 

● Depoliticise humanitarian cooperation: Disaster management can provide practical areas 
of engagement despite wider India–China–Nepal geopolitical differences. 

● Shared Himalayan governance: Treat the Himalayas as a common ecological and 
disaster-risk space, rather than only a geopolitical frontier. 

● Regional mechanisms: Develop arrangements for joint monitoring, information 
exchange, emergency communication and coordinated response. 

4. Way Forward — From Disaster Response to Himalayan Resilience 

● Integrated early-warning system: Establish real-time cross-border flood and 
glacial-hazard warning mechanisms linking upstream and downstream authorities. 



● Risk mapping: Undertake joint glacial, seismic, river-basin and landslide vulnerability 
assessments to identify high-risk zones. 

● Resilient infrastructure: Apply disaster-risk and environmental safeguards to 
hydropower, roads, bridges and border connectivity projects. 

● Regular coordination: Conduct joint exercises, emergency drills and institutionalised 
information-sharing among India, Nepal and China. 

● Long-term resilience: Shift from reactive relief to disaster risk reduction, ecosystem 
protection and climate-resilient Himalayan development. 



 

5. Afghanistan Under Taliban: Stability Without Inclusive 
Governance 
Source: The Hindu — Editorial 
GS: GS-II — International Relations | India–Afghanistan Relations | Governance & Human 
Rights 



Context:  Five years after the Taliban returned to power in August 2021, 
Afghanistan has achieved relative security and some economic stability, but 
continues to face political exclusion, restrictions on women, poverty 
and limited international legitimacy. 

1. Security & Political Stability 

● Relative stability: Large-scale conflict has declined significantly, providing greater internal 
security. 

● Refugee return: Around 5.7 million refugees have returned from Pakistan and Iran over the 
past five years. 

● Political concentration: Power remains concentrated within the Taliban leadership, with 
limited political pluralism and inclusive representation. 

● International framework: United Nations Security Council Resolution 2593 (2021) called 
for preventing terrorism from Afghan territory and emphasised human rights and an inclusive 
political settlement. 

2. Women & Human Rights — Major Deficit 

● Women’s restrictions: Severe restrictions on girls’ education, women’s employment and 
public participation remain a major concern. 

● Social exclusion: Women, minorities and sections of Afghan society remain inadequately 
represented in governance. 

● Core challenge: Relative security has not translated into rights-based and inclusive 
governance. 

3. Economy — Stability but Fragility 

● Economic recovery: Improved fiscal discipline and reduced corruption have contributed to 
greater macroeconomic stability. 

● Growth: Gross Domestic Product (GDP) grew 4.3% in 2025, but growth is projected to slow 
to 2.3% in 2026. 

● GDP composition: Services — 49%; Agriculture — 26%; Manufacturing & Mining — 
13%; Construction — 12%. 

● Poverty: Nearly half of the population remains below the national poverty line. 



● Human Development: Afghanistan’s Human Development Index (HDI) is 0.496, among the 
lowest globally. 

4. International Legitimacy vs Regional Engagement 

● Limited recognition: Restrictions on women and lack of inclusive governance continue to 
constrain wider international recognition. 

● Growing regional engagement: China, Russia, Iran, Pakistan and Central Asian 
countries have expanded practical engagement with Kabul. 

● De facto engagement: More than 40 diplomatic missions are active abroad and over 20 
countries have representation in Kabul. 

● Economic engagement: Trade, minerals, connectivity and logistics are becoming important 
channels for engagement despite the absence of broad formal recognition. 

5. India’s Calibrated Engagement — Engagement Without Formal 
Recognition 

● Diplomatic presence: India’s Technical Mission in Kabul, established in 2022, was upgraded 
to a full-fledged Embassy of India in October 2025, marking a significant deepening of 
functional engagement without formally recognising the Taliban regime.  

● High-level engagement: Taliban Foreign Minister Amir Khan Muttaqi visited India in 
October 2025, followed by greater diplomatic and ministerial interaction.  

● Humanitarian & development support: India continues assistance in health, education, 
humanitarian relief and capacity building. 

● Trade & connectivity: India seeks stronger trade, air connectivity and access to Central 
Asia, including through Chabahar. 

● Strategic balance: India is pursuing pragmatic engagement while withholding formal 
recognition, balancing security interests with concerns over governance and human rights.  

6. Way Forward — From Stability to Sustainable Peace 

● Inclusive governance: Encourage meaningful participation of women, minorities and 
diverse Afghan groups. 

● Women’s rights: International engagement should incentivise restoration of girls’ education 
and women’s economic and public participation. 

● Economic reconstruction: Promote trade, investment, connectivity and regional economic 
integration to reduce dependence on external aid. 



● Counter-terrorism: Ensure Afghan territory is not used as a base for terrorist organisations 
threatening neighbouring countries. 

● India’s approach: Continue calibrated engagement without premature formal 
recognition, while expanding humanitarian assistance, trade, connectivity and 
people-to-people ties. 



 



6. VB-G RAM G: Recasting India’s Rural Employment 
Guarantee 
Source: The Hindu 
 GS: GS-II — Government Schemes | GS-III — Rural Development | Employment | Inclusive 
Growth 

Context: The Viksit Bharat–Guarantee for Rozgar and Ajeevika Mission 
(Gramin) [VB-G RAM G] Act, 2025 replaced the Mahatma Gandhi 
National Rural Employment Guarantee Act (MGNREGA) from 1 July 
2026, raising the employment guarantee from 100 to 125 days while 
linking rural employment more closely with productive assets, livelihoods 
and climate resilience.  

1. VB-G RAM G vs MGNREGA — Major Changes 

● Employment guarantee: 100 days → 125 days per rural household in a financial year. 

● Development focus: The new framework emphasises water security, core rural 
infrastructure, livelihood infrastructure and extreme-weather mitigation, with Gram 
Panchayat-level planning and convergence with other schemes.  

● Agricultural season: Provision is made for up to 60 days of pause in scheme works 
during peak sowing and harvesting, to ensure availability of labour for agriculture. 

● Funding architecture: MGNREGA was predominantly centrally funded — the Centre paid 
100% of unskilled wage costs and 75% of material costs. VB-G RAM G is a Centrally 
Sponsored Scheme: 60:40 Centre–State for most States, 90:10 for North-Eastern and 
Himalayan States and specified Union Territories, with 100% central funding for Union 
Territories without legislatures.   

● Normative allocation: Unlike the earlier demand-driven funding approach, the new 
framework provides State-wise normative allocations; expenditure beyond the prescribed 
allocation can create a greater financial responsibility for States.  

● Technology & accountability: Greater emphasis on e-KYC, digital monitoring, Direct 
Benefit Transfer (DBT), social audits and grievance redressal. 

2. Key Issues After Implementation — Access, Finance & Employment 

● e-KYC: e-KYC coverage among active workers has reached 94.88%, but around 57 lakh 
active workers remain unverified; overall registered-worker coverage is about 71%. This 
creates a potential digital-exclusion risk.  



● Funding burden: The shift to 60:40 Centre–State financing means States now bear a 
substantially larger share of programme expenditure than under MGNREGA. This can be 
difficult for fiscally constrained States, particularly when employment demand is high.  

● Normative allocation: If actual demand exceeds the prescribed allocation, States may face 
pressure to finance additional expenditure, raising concerns about the demand-driven 
character of the employment guarantee.  

● Wage adequacy: The national average notified wage increased from ₹298.8 to ₹327.4 per 
day, with a new ₹300 interim base wage. However, nominal increases must be assessed 
against inflation and rural living costs.  

● Employment generation: Only 7.67 crore person-days were generated in July 2026, 
compared with 15.33 crore under MGNREGA in July 2025 — a decline of about 49.94%, 
raising questions about the pace of transition and actual availability of work.  

● Implementation capacity: States and Gram Panchayats must simultaneously manage new 
job cards, e-KYC, digital systems, fund-sharing, work planning and timely wage 
payments, making administrative capacity critical. 

3. Way Forward — Protect the Right to Work 

● e-KYC without exclusion: Provide assisted, decentralised verification so that technology 
does not become a barrier to employment. 

● Adequate funding: Ensure timely fund releases and mechanisms to respond when genuine 
employment demand exceeds normative allocations. 

● Protect real wages: Regularly review wage rates against inflation, rural consumption 
costs and prevailing agricultural wages. 

● Strengthen Panchayats: Build local capacity for work identification, planning, monitoring 
and social audits. 

● Measure employment outcomes: Track work demanded, person-days generated, wage 
delays and exclusion, rather than treating digital compliance as the primary measure of 
success. 

● Create productive assets: Use the enhanced employment guarantee for water security, 
livelihood creation, rural infrastructure and climate-resilient development. 



 

7. India, Canada re-commit to seal trade deal by end 2026 
Source: The Hindu |GS: GS-II — India–Canada Relations | GS-III — International Trade | 
Investment 

Context: India and Canada have renewed their economic engagement, 
committing to conclude negotiations for a Comprehensive Economic 
Partnership Agreement (CEPA) by the end of 2026 and exploring an 
early Bilateral Investment Treaty (BIT).  



1. Trade & Investment — Renewed Economic Partnership 

● CEPA by 2026: Both countries reaffirmed their commitment to conclude the Canada–India 
CEPA negotiations by end-2026, signalling a reset in bilateral economic relations.  

● Trade target: The two sides aim to increase bilateral trade to CAD 70 billion (about ₹4.65 
lakh crore) by 2030, from around ₹70,354 crore in 2025–26.  

● Bilateral Investment Treaty: India has expressed readiness to begin BIT negotiations at 
the earliest, aimed at creating greater certainty and protection for investors. 

● Institutional investment: Both sides recognise the importance of Canadian pension funds 
and other long-term institutional investors in India’s investment ecosystem. 

2. Financial & Digital Cooperation 

● Cross-border payments: India and Canada are exploring cooperation on remittances and 
merchant payments to make cross-border transactions faster and more cost-effective.  

● Unified Payments Interface (UPI): Both sides are exploring wider use of UPI in Canada 
through partnerships with payment-service providers, which could facilitate trade, tourism, 
education and small-business transactions.  

● Financial-sector cooperation: Discussions cover FinTech, capital markets, financial 
stability, payments modernisation and combating financial crime. 

3. Strategic Economic Opportunities for India 

● Critical minerals: Cooperation can help develop resilient and diversified critical-mineral 
supply chains, important for India’s clean-energy and advanced-manufacturing ambitions.  

● Long-term capital: Greater participation of Canadian pension funds can provide patient 
institutional capital for Indian infrastructure and other investment opportunities. 

● Sectoral cooperation: The renewed engagement opens opportunities in energy, 
technology, artificial intelligence, infrastructure, financial services and natural resources.  

● Economic complementarity: Canada offers capital, natural resources and advanced 
technologies, while India provides a large market, skilled workforce and expanding 
demand—creating scope for mutually beneficial economic integration. 

 

 

 


