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1. BRICS Delhi Declaration: Emerging Consensus on 
Terrorism & Global Governance 
Source: The Indian Express​
 GS Subject: GS-2 — International Relations, Global Governance & Multilateralism 

1. Context 

●​ The 11-member BRICS is set to adopt the Delhi Declaration (September 12–13) under 
India’s chairship. 

●​ The declaration seeks common ground on terrorism, global-governance reform, 
multilateralism and Global South priorities, despite differences among members over 
West Asia. 

2. Key Provisions of the Delhi Declaration 

●​ Terrorism: Common and unequivocal condemnation of terrorism in all its forms and 
manifestations and commitment to combating it. 

●​ Global-governance reform: Consensus on reforming international institutions to make 
them more representative and reflective of the emerging world order. 

●​ India’s UNSC bid: Support for India’s aspiration for a greater role, including its 
permanent membership of the UN Security Council. 

●​ Global South: Commitment to make BRICS a stronger voice for the priorities, 
perspectives and aspirations of the Global South. 

●​ Multilateralism: Strengthening multilateral cooperation rather than bloc-based 
confrontation. 

●​ Bridge-builder: BRICS to serve as a platform for dialogue, mutual understanding 
and constructive cooperation. 

3. India’s Priorities Reflected in the Declaration 

●​ “Humanity First” approach — focus on tangible benefits for women, farmers and 
entrepreneurs. 

●​ Development cooperation: Sharing BRICS members’ development experiences, 
particularly India’s people-centric innovations and home-grown solutions, with the 
Global South. 

●​ Development-oriented BRICS: Repositioning BRICS as a complementary, 
development-focused grouping, rather than a security/military bloc. 

●​ Four pillars: Resilience, Innovation, Cooperation and Sustainability. 
●​ India’s year-long chairship has produced 50+ tangible outcomes through frameworks, 

action plans, guidelines, forums and networks. 

4. Significance 



●​ Provides a common platform for Global South interests amid an evolving international 
order. 

●​ Strengthens India’s diplomatic push for UNSC reform and greater representation of 
developing countries. 

●​ Establishes counter-terrorism and multilateralism as areas of common ground 
despite geopolitical differences among BRICS members. 

●​ Demonstrates India’s attempt to make BRICS practical, inclusive and 
development-oriented. 





2. Thirukkural: Classical Tamil Text Presented to Putin 
Source: The Hindu​
 GS Subject: GS-1 — Indian Culture, Literature & Classical Languages; GS-2 — Cultural 
Diplomacy 

1. Context 

●​ PM Narendra Modi presented Russian President Vladimir Putin a Russian 
translation of Thirukkural during their meeting on the sidelines of the 18th BRICS 
Summit in New Delhi. 

●​ The translation was published by the Central Institute of Classical Tamil (CICT) under 
the Ministry of Education. 

2. Thirukkural — The Book 

●​ Author: Thiruvalluvar, celebrated Tamil poet-philosopher. 
●​ Language: Classical Tamil; regarded as one of the most important works of Tamil 

literature. 
●​ Structure: 1,330 couplets (Kurals) divided into 133 chapters, with 10 couplets in each 

chapter. 
●​ Three major divisions: 

○​ Aram (Virtue): ethics, morality and righteous conduct. 
○​ Porul (Wealth): governance, administration, justice, statecraft and social life. 
○​ Inbam (Love): love and human relationships. 

●​ Nature: It is a work of ethical and practical philosophy, addressing individual conduct 
as well as society, governance and public life. 

●​ Universal character: Its teachings on virtue, justice, good governance, compassion 
and responsible conduct are not confined to a particular religion or community, giving it 
a broad universal appeal. 

●​ Translation: CICT has published Thirukkural in 22 Indian languages and more than 
half a dozen foreign languages. 

3. Cultural & Diplomatic Significance 

●​ Civilisational diplomacy: The presentation showcases India’s ancient intellectual and 
literary traditions in contemporary international relations. 

●​ Tamil cultural heritage: Promotes the global reach of Tamil classical literature. 
●​ Soft power: Literature becomes a means of creating cultural understanding and 

goodwill beyond conventional diplomacy. 
●​ India–Russia ties: Adds a cultural and people-to-people dimension to the strategic 

partnership. 



 

 

3. The BRICS Bank — An Alternative That Wasn’t 



Source: The Hindu​
 GS Subject: GS-2 — International Relations, BRICS & Global Financial Governance | GS-3 — 
Development Finance 

1. Context 

●​ The New Development Bank (NDB) was established by BRICS in 2015 to provide 
developing countries an alternative source of development finance and reduce 
dependence on the World Bank–IMF system. 

●​ After a decade, the NDB has expanded its lending but has not become a genuine 
alternative to the existing global financial order. 

2. NDB — Basics 

●​ Established: 2015, Fortaleza, Brazil. 
●​ Founding members: Brazil, Russia, India, China and South Africa. 
●​ Headquarters: Shanghai, China. 
●​ Purpose: Finance infrastructure and sustainable-development projects in emerging and 

developing countries. 
●​ Initial authorised capital: $100 billion. 
●​ Broad objective: Strengthen South-South cooperation and give developing 

economies greater influence over global development finance. 

3. What Was NDB Expected to Do? 

NDB was intended to challenge some of the weaknesses of the traditional financial system by: 

●​ Providing alternative development finance to the World Bank and other MDBs. 
●​ Reducing dependence on Western-dominated financial institutions. 
●​ Increasing local-currency lending. 
●​ Reducing excessive dependence on the U.S. dollar. 
●​ Strengthening the financial voice of the Global South. 

4. Why Has NDB Not Become a True Alternative? 

1. Continued Dollar Dependence 

●​ A substantial share of NDB’s bonds remains dollar-denominated. 
●​ Hence, the bank itself continues to depend on the currency it sought to reduce 

dependence on. 

2. Dependence on Western Financial Infrastructure 

●​ NDB relies on global credit-rating agencies such as S&P, Fitch and Moody’s. 



●​ Its access to international capital markets therefore remains connected to the 
established Western-dominated financial system. 

3. Complementary, Not Competitive 

●​ NDB has increasingly worked alongside existing multilateral development banks, 
including through co-financing. 

●​ It therefore adds to existing development finance rather than creating a completely 
separate system. 

4. Geopolitical Constraints 

●​ Following Russia’s invasion of Ukraine, NDB stopped new transactions involving Russia. 
●​ This demonstrated that even a BRICS institution remains subject to the broader 

geopolitical and financial environment. 

5. Weak Alternative Safety Net 

●​ BRICS also created the $100-billion Contingent Reserve Arrangement (CRA) in 2015 
to provide emergency liquidity. 

●​ But the CRA has never been activated. 
●​ Access to a substantial portion of its support is linked to an IMF programme, limiting its 

independence from the existing system. 

5. De-dollarisation — Ambition vs Reality 

●​ BRICS has promoted: 
○​ greater use of national currencies; 
○​ local-currency financing; 
○​ alternative payment mechanisms; 
○​ reduced dependence on the dollar. 

●​ However, there is no common BRICS currency and no integrated financial system 
capable of replacing the dollar. 

●​ Differences among BRICS economies also make rapid de-dollarisation difficult. 
●​ Therefore, the realistic process is gradual diversification, not immediate replacement 

of the dollar. 

6. The Fundamental Problem 

●​ Creating an alternative institution is easier than creating an alternative financial 
ecosystem. 

●​ A truly independent BRICS financial system would require: 
○​ deep local-currency capital markets; 
○​ independent sources of capital; 
○​ alternative payment and settlement mechanisms; 



○​ independent financial-rating capacity; 
○​ greater economic and policy coordination among BRICS members. 

●​ BRICS has not yet achieved this level of integration. 
●​ Consequently, NDB operates within the existing global financial architecture rather 

than outside it. 

7. What Does This Tell Us About BRICS? 

●​ The NDB experience shows that BRICS is currently pursuing reform and 
diversification rather than complete replacement of the existing system. 

●​ Its strategy is essentially: 
○​ build new institutions such as NDB and CRA; 
○​ increase the use of national currencies; 
○​ demand greater representation in IMF and World Bank; 
○​ strengthen the Global South’s bargaining power. 

●​ Thus, BRICS is trying to change the balance of power in global finance, rather than 
immediately dismantle the existing system. 

8. Significance for India 

●​ Development finance: NDB provides an additional source of infrastructure and 
sustainable-development financing. 

●​ Strategic autonomy: Diversification reduces excessive dependence on any single 
financial power or institution. 

●​ Global South leadership: Strengthens India’s role in advancing developing-country 
interests. 

●​ Financial resilience: Greater local-currency financing can reduce exposure to dollar 
fluctuations and external financial shocks. 

●​ Global governance reform: BRICS provides India a platform to demand greater 
representation in the IMF and World Bank. 

●​ Multiple options: India can use NDB, AIIB, World Bank and other MDBs 
simultaneously, rather than relying on one institution. 

●​ Pragmatic approach: India should support gradual diversification and institutional 
reform, rather than pursuing abrupt de-dollarisation or attempting to replace the existing 
system. 



 

4. Pezeshkian Meets Modi: ‘We Can Revive Relations’ 
Source: The Hindu​
 GS Subject: GS-2 — International Relations | India–Iran Relations | West Asia 



1. Context 

●​ Iranian President Masoud Pezeshkian visited New Delhi for the BRICS Leaders’ 
Summit (September 12–13) and met PM Narendra Modi on September 11. 

●​ The visit is significant as Iran is facing an ongoing war with the U.S. and Israel, 
making India’s continued engagement with Tehran diplomatically important. 

2. India–Iran Relations — Key Areas 

●​ Historical & civilisational ties: Long-standing cultural, linguistic, people-to-people and 
civilisational linkages. 

●​ Trade & economy: Both sides seek to revive bilateral trade and expand cooperation in 
technology, science, economy and commerce. 

●​ Connectivity: 
○​ Chabahar Port is central to India’s connectivity strategy. 
○​ Provides India access to Afghanistan and Central Asia while bypassing 

Pakistan. 
○​ Complements India’s broader International North–South Transport Corridor 

(INSTC) ambitions. 
●​ Energy security: Iran has major oil and gas reserves and can potentially contribute to 

India’s energy diversification, although U.S. sanctions and geopolitical instability 
constrain this potential. 

●​ Regional security: Iran’s influence in the Gulf, Afghanistan and wider West Asia makes 
stable India–Iran relations important for India’s regional interests. 

3. Why the Relationship Matters Now 

●​ Strategic autonomy: India maintains engagement with Iran while simultaneously 
developing strong relations with the U.S., Israel and Gulf countries. 

●​ Chabahar & Central Asia: Continued relations with Iran are essential for India’s 
westward connectivity to Afghanistan and Central Asia. 

●​ Energy & trade routes: Conflict in West Asia can disrupt energy supplies and maritime 
trade, affecting India’s economy. 

●​ Maritime security: India emphasised freedom of navigation, commercial movement 
and safety of seafarers amid regional conflict. 

●​ Diplomatic space: Iran’s request for India to use its international contacts highlights 
India’s potential role as a bridge-builder and facilitator of dialogue. 

4. India’s Position on the West Asia Conflict 

●​ India reiterated that disputes must be resolved through dialogue and diplomacy. 
●​ PM Modi stressed the need for: 

○​ De-escalation and lasting peace; 
○​ protection of freedom of navigation; 



○​ safety and well-being of seafarers; 
○​ continued diplomatic efforts. 

●​ This reflects India’s broader policy of strategic autonomy rather than bloc alignment. 

5. Challenges in India–Iran Relations 

●​ U.S. sanctions: Restrict banking, investment, energy trade and connectivity 
cooperation. 

●​ Regional instability: Conflict can threaten Indian investments and transport routes. 
●​ Energy constraints: Sanctions make large-scale Iranian energy imports difficult. 
●​ Competing partnerships: India’s growing strategic relationship with the U.S. and Israel 

requires careful balancing with Iran. 
●​ Connectivity risks: Security problems in Iran, Afghanistan and surrounding regions can 

affect India’s connectivity ambitions. 



 

5. India’s Forex Reserves Jump by a Record $44.903 
Billion 
Source: The Hindu​
 GS Subject: GS-3 — Indian Economy | External Sector | Balance of Payments 

1. Context 

●​ India’s foreign exchange (forex) reserves rose by a record $44.903 billion in the week 
ended September 4, 2026, reaching a lifetime high of $785.706 billion. 



●​ India has now become the 4th-largest holder of forex reserves globally, after China, 
Japan and Switzerland. 

2. Forex Reserves — Basics 

●​ Forex reserves are external assets held by the RBI that can be used to meet India’s 
international payment obligations and manage external-sector pressures. 

●​ They provide India with liquidity, confidence and a buffer against external shocks. 
●​ India’s reserves have four components: 

○​ Foreign Currency Assets (FCA): $648.168 billion — ~82.5% 
○​ Gold: $113.816 billion — ~14.5% 
○​ Special Drawing Rights (SDRs): $18.806 billion — ~2.4% 
○​ Reserve Tranche Position (RTP) with IMF: $4.916 billion — ~0.6% 

3. Composition of Forex Reserves & Recent Change 

●​ Foreign Currency Assets (FCA) — largest component 
○​ Account for about 82.5% of total reserves. 
○​ Include foreign government securities, bonds, treasury bills, deposits with foreign 

central/commercial banks and other liquid foreign-currency assets. 
○​ FCA are not merely U.S. dollars; they include assets denominated in major 

currencies such as the dollar, euro, pound and yen. 
○​ In the latest week, FCA increased by $47.498 billion, making it the principal 

driver of the record rise in total reserves. 
●​ Gold — ~14.5% 

○​ Provides diversification from foreign-currency assets. 
○​ Acts as a store of value and a reserve asset during financial uncertainty. 

●​ SDRs — ~2.4% 
○​ International reserve assets created by the IMF. 
○​ Not a currency; they can be exchanged for usable currencies among IMF 

members. 
●​ Reserve Tranche Position — ~0.6% 

○​ India’s readily available claim on the IMF, which can be drawn when foreign 
exchange is required. 

4. Why Did Reserves Rise Sharply? 

●​ Earlier, reserves had come under pressure as the West Asia conflict increased 
uncertainty and put pressure on the rupee. 

●​ RBI intervened by selling foreign currency to prevent excessive and disorderly rupee 
depreciation, which reduced its foreign-currency holdings. 

●​ Subsequently, the RBI introduced concessional forex-swap measures in June 2026 
to encourage foreign-currency inflows. 



●​ These measures generated more than $136 billion in foreign-currency flows, helping 
rebuild reserves. 

●​ The latest weekly increase was therefore driven primarily by a sharp rise in FCA. 

5. Uses & Significance of Forex Reserves 

Forex reserves function as India’s external financial safety cushion: 

●​ Import payments: Finance essential imports, particularly crude oil, gas, machinery and 
critical commodities. 

●​ Rupee stability: Enable RBI to intervene in the forex market during excessive currency 
volatility. 

●​ External debt payments: Help meet foreign-currency debt-servicing and other 
international obligations. 

●​ Balance-of-payments support: Provide liquidity when foreign-exchange inflows are 
temporarily inadequate. 

●​ Crisis protection: Cushion the economy against sudden capital outflows, global 
financial crises, wars and geopolitical disruptions. 

●​ Investor confidence: Demonstrate India’s capacity to meet external obligations. 
●​ Energy security: Particularly important for India because of its dependence on imported 

crude oil and other energy resources. 
●​ Policy flexibility: Give the RBI greater room to respond to external-sector stress. 

6. India’s Global Position 

●​ 1st — China 
●​ 2nd — Japan 
●​ 3rd — Switzerland 
●​ 4th — India — $785.706 billion 
●​ India’s entry into the top four indicates a substantial strengthening of its external 

financial buffer. 

 
 



6. Trump’s Unusual Threat to the U.S. Federal Reserve 
and Why It Matters to India 
Source: The Indian Express​
 GS Subject: GS-2 — International Relations | GS-3 — Indian Economy, Monetary Policy & 
External Sector 

1. Context 

●​ U.S. President Donald Trump is pressuring the Federal Reserve to cut interest 
rates, amid rising U.S. debt and a widening trade deficit. 

●​ U.S. debt has crossed $40 trillion, while its debt-to-GDP ratio is around 125%. 

2. Why Is Trump Pressuring the Fed? 

●​ Reduce debt-servicing burden: Lower interest rates would reduce the government’s 
cost of servicing its massive debt. 

●​ Boost economic growth: Cheaper credit can encourage consumption, investment and 
production. 

●​ Improve competitiveness: Lower rates can weaken the dollar, potentially making U.S. 
exports more competitive. 

●​ Address fiscal pressure: U.S. interest payments are estimated at over $1 trillion 
annually, making them a major burden on government finances. 

●​ Political concern: Persistent pressure on the Fed raises concerns about central-bank 
independence, since monetary policy should be guided by economic conditions rather 
than political demands. 

3. Why Is the U.S. Trade Deficit Important? 

●​ Despite imposing tariffs on trading partners, the U.S. trade deficit has widened. 
●​ Trump wants trading partners to: 

○​ reduce tariffs on U.S. goods; 
○​ increase imports from the U.S.; 
○​ provide greater market access to American companies. 

●​ The broader objective is to reduce imports, strengthen domestic production and 
narrow the trade deficit. 

4. Why Does It Matter to India? 

A. Interest Rates → Capital Flows → Rupee 

●​ U.S. rates fall: U.S. assets may become less attractive → capital may flow towards 
India → support for the rupee and Indian markets. 



●​ U.S. rates remain high: capital may move towards the U.S. → FPI outflows → pressure 
on the rupee. 

●​ Therefore, Fed decisions directly influence India’s financial markets and exchange 
rate. 

B. U.S. Tariffs → Indian Exports 

●​ Higher U.S. tariffs can reduce India’s competitiveness in the American market. 
●​ Sectors particularly exposed include textiles, cotton and agricultural products such 

as grapes, apples, oranges, soybeans and walnuts. 
●​ Hence, U.S. trade policy can affect Indian exporters, farmers and 

employment-intensive industries. 

C. U.S. Energy Policy/Trade → India’s Energy Costs 

●​ The U.S. has become an important supplier of LPG to India, with its share reportedly 
exceeding 50%. 

●​ Greater dependence on U.S. energy supplies makes India more sensitive to changes in 
U.S. trade policy and global energy prices. 

D. U.S. Debt & Treasury Yields → India’s Borrowing Costs 

●​ High U.S. borrowing can keep Treasury yields elevated. 
●​ This can raise global financing costs and influence India’s borrowing conditions and 

capital flows. 

5. What Should India Do? 

●​ Diversify export markets to reduce excessive dependence on the U.S. 
●​ Strengthen domestic demand and manufacturing to absorb external trade shocks. 
●​ Maintain strong forex reserves to manage capital outflows and rupee volatility. 
●​ Diversify energy suppliers to reduce geopolitical and trade-policy risks. 
●​ Pursue U.S. trade negotiations while protecting Indian farmers, industry and policy 

space. 
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