1. Why India’s Stand on WTO Plurilateral Deals May Be Shifting — The Indian Express —
GS-2: WTO, International Trade, Global Trade Governance

2. The End of the Free Lunch — The Financial Express — GS-3: Indian Economy, Digital
Payments, Financial Infrastructure

3. The Right Way to Regulate Artificial Intelligence — Project Syndicate — GS-3: Science &
Technology, Artificial Intelligence, Governance

4. Six States Sign ¥15,624-Crore Kishau Project Pact — The Hindu — GS-2/GS-3:
Inter-State Water Issues, Cooperative Federalism, Water Resources, Hydropower

5. August Goods Exports Soar 26% — The Indian Express — GS-3: Indian Economy,
External Sector, International Trade

6. The Rise of Industrial Tourism in China — The Indian Express — GS-3: Industry,
Manufacturing, Tourism, Skill Development



POST BRICS SUMMIT

Why India’s stance on WTO
plurilateral deals may be shifting

Ravi Dutta Mishra
New Delhi, September 15

INDIA COULD be warming up
to the idea of plurilateral deals
backed by major trading
powers including China,
months afteritlodged its strong
reservation against such pacts
at the last World Trade Organ-
isation (WTQO’s) at 14th Minis-
terial Conference (MC14) in
Cameroon.

“We will ensure the imple-
mentation of the MC14 out-
comes and continue to engage
constructively towards the res-
olution of outstanding issues.
We will engage constructively
in the WTO reform to enhance
the WTO’s authority, effective-
ness, inclusiveness, and rel-
evance, and build an open
world economy.

“Inthis regard, werecognise
that it is important to identify
appropriate pathways for pluri-
lateral initiatives into the WTO
legal framework including on
development-oriented issues,
and to explore the formulation
of forward-looking rules in the
WTO,” the BRICS Delhi Declar-
ation 2026 said.

This comes as the Delhi
Declaration 2026 on Saturday
said BRICS members recognise
the importance to identify
“pathways” for plurilateral in-
itiatives in the WTO legal
framework.

Plurilateral agreements are
negotiated and implemented
by exclusive groups rather than
by all WTO members, and have

begun being featured promi-
nently in various WTO reform-
related proposals.

However, India has blocked
insertion of IFD plurilateral
into the WTO rule book. Under
WTO rules, a plurilateral agree-
ment can be included into the
family of agreements “exclus-
ively by consensus “.

The IFD or Investment Fa-
cilitation for Development in-
itiative is a plurilateral pact
launched by the WTO in 2017,
aimed at enhancing foreign di-
rect investment (FDI) flows.

Guardrails against
plurilateral pacts

An expert said that India
has so far strongly opposed
plurilateral agreements. At the
Cameroon Ministerial Confer-
ence of the WTO held earlier
this year in March, New Delhi
had talked about developing
guardrails on plurilateral
agreements. But despite India
being the BRICS chair, it is sig-
nificant that the term “guard-
rails” is missing.

“The BRICS statement
mentions plurilateral on de-
velopment related issues. This
does not make sense. To illus-
trate, if we want a permanent
solution on food security, can
we start a plurilateral?

“Butif developed countries
don't join the plurilateral, we
will get nothing meaningful
outofit. Similarly, if we want a
reduction in farm subsidy of
the developed countries and
developed countries don’t par-

ticipate in that plurilateral, the
outcome will be irrelevant.

Ondevelopment related is-
sues, plurilateral cannot be the
route, it hasto be multilateral,”
the expert said.

Opposing the China backed
Investment Facilitation for De-
velopment Agreement (IFD) at
MCI14, India said that IFD’s in-
corporation risks eroding the
foundational principles and
functional limits of the WTO.

India indicated that as part
of WTO reform discussions,
members are seeking guard-
rails and legal safeguards for
plurilaterals before integration
of any specific plurilateral
outcome.

“Hence, Indiadid not agree
to incorporation of the IFD
intothe WTO framework as an
Annex4 agreement. In view of
the systemic issue at hand,
India showed opennessto first
have good faith comprehen-
sivediscussions and construc-
tive engagement under the
WTO Reform Agenda,” the
Commerce and Industry Min-
istry said in March this year.

Sothedirect implication of
India identifying pathways for
plurilaterals could be to lift its
reservation on the IFD plurilat-
eral agreement. This would
represent a significant change
in India’s stand on plurilat-
erals. India was the only
country opposing it citing sys-
temic risks and on grounds
that investment is not a core
trade issue. FULL REPORT ON

WWW.INDIANEXPRESS.COM
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“The broader aims and objectives of WIO are to manage and promote
international trade in the era of globalization. But the Doha round of
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WTO is an important international institution where decisions taken affcct countries in a
profound manner. What_is.the'mandaté of WTO and how binding are their decisions ?
Critically analyse India’s stand on the latest round of talks on Food security. 12%
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1. Context

e The BRICS New Delhi Declaration has opened a discussion on bringing plurilateral
initiatives into the World Trade Organization (WTO) framework, raising questions about
India’s traditionally cautious position.

2. WTO and Plurilateral Agreements



World Trade Organization: Established in 1995, the WTO provides the rules and
institutional framework for international trade.

Multilateral approach: WTO negotiations traditionally involve the wider membership
and operate largely through consensus.

Plurilateral approach: A smaller group of willing members negotiates an agreement on
a specific issue.

Key concern: India has argued that plurilateral rule-making should not bypass
developing countries or weaken the WTQO’s inclusive, member-driven character.

Annex 4: A plurilateral agreement can become part of the WTO framework through
Annex 4, but its incorporation requires consensus among WTO members.

3. Why India Opposed the Investment Facilitation for Development
Agreement

Investment Facilitation for Development (IFD): A WTO initiative launched in 2017 to
make investment procedures more transparent, predictable and efficient.

India’s objection: At the WTO’s 14th Ministerial Conference (MC14), India opposed
incorporating the IFD Agreement into the WTO rulebook.

Trade versus investment: India has maintained that investment facilitation does not fall
within the traditional core of WTO trade rules.

Policy space: India is concerned that expanding WTO disciplines into new areas could
constrain developing countries’ ability to pursue their development priorities.

Precedent: India’s concern extends beyond IFD because accepting one plurilateral
agreement could create a broader precedent for future agreements.

4. What Happened at BRICS and What Comes Next?

BRICS position: The New Delhi Declaration recognised the need to explore
appropriate pathways for plurilateral initiatives to be incorporated into the WTO
legal framework.

Possible change in approach: This language creates room for India to move from
outright resistance towards examining plurilateral agreements on their individual
merits.

No blanket acceptance: The BRICS declaration does not mean India has accepted the
IFD Agreement or all plurilateral arrangements.

Safeguards: India is likely to seek legal safeguards ensuring that new agreements
remain compatible with WTO principles and do not undermine developing-country
interests.

Broader objective: India can use BRICS to push for WTO reform, greater
representation of developing economies and a stronger multilateral trading
system.

5. Significance for India and the WTO



e Greater negotiating flexibility: Plurilateral agreements can provide a way forward on
issues where consensus among all WTO members remains difficult.

e India’s influence: Conditional participation could allow India to shape emerging trade
rules rather than remain outside their development.

e Developing-country interests: India can continue protecting policy space on
agriculture, food security, subsidies and industrial development.

e WTO reform: The debate reflects the larger challenge of making the WTO more
effective without fragmenting the multilateral trading system.

e BRICS role: The issue gives BRICS an additional platform to coordinate positions on
global trade governance and reform of international economic institutions.

The end of the free lunch

TIS A peculiarity of Indian public

debate that a country which

cheerfully pays ¥30 to have bis-

cuits delivered to the doorstep

should treat a modest charge for
moving moneythrough oneof theworld’s
most sophisticated payment systems as
an outrage. The difference is not hard to
spot.The delivery fee is visible; the cost of
aUPItransaction has been hidden — first
byregulatoryfiat,then by the government
and the payments industry quietly pick-
ing up the tab. That arrangement made
sense when the Unified Payments Inter-
face needed nurturing. It makes progres-
sively less sense now.

The government’s notification late
Monday evening opened the door to a
merchant discount rate (MDR) on UPI
payments above ¥2,000.0n Tuesday, the
National Payments Corporation of India
(NPCI) filled in the details: 0.4% on per-
son-to-merchant payments above that
threshold, capped at ¥300 for transac-
tions of ¥75,000 and above, effective
October 15. Person-to-person transfers
stay free,as doall payments up to ¥2,000;
consumers pay nothing,apps cannotlevy
platform fees,and merchants cannot pass
the charge on. Much of the criticism has
proceeded asthough everycup of tea paid
forby QR codeisabout to cost more.Itisn’t
— the framework now says so in writing.

Consider the numbers. In 2025-26,
transactions above ¥2,000 made up only
about 4% of person-to-merchant UPI pay-
ments by volume, but roughly two-thirds
byvalue.The ¥2,000 cut-off is reasonably
clever: arevenue streamfortheecosystem,
while the overwhelming majority of every-
day transactions stay untouched.

Noris UPIanylongerafledgeling pub-
lic good in need of protection from pric-
ing. In August it processed 24.51 billion
transactions worth ¥29.9 lakh crore —
nearly 800 million a day. Running a net-
work of that scale — servers, switches,
cyber-security,fraud monitoring — costs

SHYAMAL MAJUMDAR

shyamal.majumdar@expressindia.com

anestimated ¥20,000 croreayear, even if
the consumer has been taught to believe
the transaction costs nothing,

The zero-MDR rule of 2020 had its
logic. India wanted a shift from cash to
digital payments,and abolishing the mer-
chant charge speeded adoption.Fewpub-
lic-policy experiments can claim success
onthisscale. Butasubsidyismeanttocre-
ate a market, not become a

minute groceries. Credit-card payments
carry an MDR of 1.5-2.5%. Only the fee
for moving money instantly between
bankaccountshasacquired thestatus ofa
taxon digital India.

Has the government got the design
right? Largely, yes. At 0.4%, the rate sits
below the 0.9% ceiling that applied to
debit cards before 2020 and at a fraction

of credit-card charges, and

permanent substitute for
one. Once a market reaches
critical mass, the question
changes: not how to sub-
sidise adoption, but how to
makethe thing pay foritself.

UPI has never been free;
someone has always paid.
Banks and payment firms
absorbed costs, while the
government periodically
compensated parts of the
ecosystem — reportedly
8,730 crore between
2021-22 and 2024-25.Yet
a parliamentary standing

e
In 2025-26,
transactions above
%2,000 made up
only about 4% of
person-to-merchant
UPI payments by
volume, but roughly
twor-thirds by value.
The 2,000 cut-off is
therefore
reasonably clever
e

the ¥300 cap keeps high-
value costs predictable.The
carve-outs are sensibly
drawn: micro-merchants
under the P2PM (person-
to-person-merchant) cate-
gory — small vendors col-
lecting up to 1 lakh a
month by QR — pay noth-
ingregardlessofticket size,
while thin-margin and
public-service sectors such
as fuel, utilities, insurance,
telecom,and railways paya
flat ¥5,and capital-market
payments a token 0.02%.

committee found this cov-

ered barely 11% of the industry’s costs.
The case for keeping avegetable vendor’s
T300 payment free is easy to make; the
case for the exchequer subsidising a
¥20,000 payment to a large retailer isa
good deal harder.

Consumers understand such distinc-
tions perfectly well elsewhere. They pay
convenience fees tobook tickets, platform
charges to orderfood,and delivery fees —
sometimes startling ones — for ten-

2. The End of the Free Lunch

The familiar Indian genius
forthresholdsand exceptionshasalready
asserted itself.

Buteach tieris defensible,and the real
testslie ahead: whethermerchant catego-
risation becomesaboundarytobe gamed,
whetherlarge merchants nudge custom-
erstowardssplittingbills into sub-¥2,000
pieces, and whether the ban on passing
charges to consumers survives contact
with the neighbourhood till. The govern-
ment should alsoresist treating the MDR

as a revenue source of its own; the NPCI
says proceeds stay within the payments
ecosystem, and so they should.

There is a competition argument as
well — onethe NPCIitself nowmakes.UPI
has produced an enormous market wit-
hout attractive economics for those run-
ningit.If more transactions merelymean
more costs, only deep-pocketed con-
glomerates canafford tostayinthe game.
Asensible MDR createsa pool fromwhich
the ecosystem can be paid — and might
even spur genuine competition ina mar-
ket where PhonePe and Google Pay
together handle roughly four-fifths of
transactions.

The government deserves only a cou-
ple of cheers, though. One could ask why
it took six years to concede that payment
infrastructure has a cost. Having decreed
zero MDRin 2020and subsidised the sys-
tem since, it is now asking those who de-
rivecommercial benefit from larger trans-
actions to bear some of the burden — less
a policy breakthrough than overdue
housekeeping.Noris supportvanishing:a
dedicated fund carved out of MDR pro-
ceeds will subsidise payment infrastruc-
ture in tier-III to tier-VI centres and
finance small-merchantonboarding,with
details to be settled with the RBI in three
months. UPI has the character of public
infrastructure,and universal, inexpensive
access is worth preserving, But “inexpen-
sive”and “free for every transaction for
ever”are not the same thing.

India has already won the adoption
battle.The QRcodeis ubiquitous,and cash
is no longer the default for millions of
transactions.The challengenowistokeep
thesystemreliable, secure,and innovative
asvolumes multiply.Afree lunchis useful
whenyouare coaxing people into the rest-
aurant. Once a vast number is inside, ins-
isting that lunch stay free for everis not
consumerprotection.Itis refusingtolook
atthebill. From October 15, thebillarrives
atthe table.
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1. Context

The government has introduced a Merchant Discount Rate (MDR) on selected UPI
merchant payments above 2,000 from 15 October 2026, ending the long-standing
zero-MDR model for these transactions.

2. Unified Payments Interface: Basic Understanding

Unified Payments Interface (UPI) is India’s real-time digital payment system operated
by the National Payments Corporation of India (NPCI).

It allows instant bank-to-bank payments through mobile applications using identifiers
such as UPI IDs and QR codes.

It supports both person-to-person (P2P) transfers and person-to-merchant (P2M)
payments.

Its zero-cost model played an important role in making digital payments widely
accessible and reducing dependence on cash.

UPI has reached enormous scale: it processed about 24.51 billion transactions worth
¥29.9 lakh crore in August 2026.

3. What is Merchant Discount Rate?

Merchant Discount Rate (MDR) is the fee charged within the payment ecosystem for
processing a digital payment made to a merchant.

It is not a tax and is not a charge collected by the government as general revenue.
The amount is distributed among participants such as banks, payment service
providers and UPI application providers for providing and maintaining the payment
infrastructure.

The purpose is to create a sustainable revenue source for maintaining servers,
cybersecurity, fraud prevention, technical infrastructure and innovation.

4. What Has Changed?

Above %2,000: P2M UPI transactions will generally attract 0.4% MDR from October 15.
¥75,000 and above: The MDR will be capped at ¥300 per transaction.

Up to ¥2,000: P2M transactions remain free.

P2P payments: Remain completely free, irrespective of the amount.

Small merchants: Merchants receiving up to 1 lakh per month through UPI QR
codes under the specified small-merchant category remain exempt.

Essential services: Transactions above %2,000 in sectors such as railways, telecom,
insurance and fuel will attract a flat ¥5 MDR.



e Capital-market payments: A lower 0.02% MDR, capped at 300, applies to specified
capital-market transactions.

e Consumers: The MDR is not to be passed on to consumers; the charge operates within
the merchant-payment ecosystem.

5. Why This Change?

e Financial sustainability: UPI operates at enormous scale and requires continuous
expenditure on technology, cybersecurity and fraud monitoring.

e Reducing subsidy dependence: The earlier zero-MDR model required government
support to compensate parts of the payment ecosystem.

e Targeted approach: More than 95% of P2M transactions by volume remain outside
the MDR because they are %2,000 or below.

e Revenue within the ecosystem: The objective is to generate resources for
strengthening UPI rather than turning it into a general government revenue source.

6. Larger Debate and Way Forward

e Affordability: UPI's success has depended partly on its low-cost nature, so charges
must not discourage digital payments.

e Merchant burden: Even a small MDR can matter for businesses operating on thin
margins; safeguards are therefore important for small merchants.

e Competition: The revenue model should support healthy competition among banks,
fintech firms and payment platforms.

e Infrastructure investment: A sustainable funding model is necessary for cybersecurity,
reliability and continued expansion of UPI.

e Public digital infrastructure: The policy challenge is to preserve UPI as an inexpensive
and widely accessible payment system while ensuring that those benefiting commercially
from the infrastructure contribute towards its maintenance.



Governments
tend to treat Al
asanational
security
challenge, while
devoting far

fewer

Calls grow for independent public
oversight of the Al frontier

GABRIELA RAMOS
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PARIS
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U.S. President Donald Trump's decision ear.
lier this year to put Treasury Secretary Scott
Bessent in charge of implementing his exec-
utive order on Al oversight marked what
initially appeared to be a significant shift in
America’s approach to tech governance.
Such a change was unlikely o come from
the Al industry or sectoral regulators, both
of which remain wedded to the famili
narrative that regulation stifles innovation

beat China by developing the world's most
advanced Al models— ineluding ultimately,
superintelligence.

While Bessent shares the administra-
tion's determination to defeat China, plac-
ing the Treasury Department at the center
of Al oversight in the United States brought
awelcome institutional perspective, Seen
through the lenses of national security,
cybersecurity, finaneial stability and critieal
infrastructure, Al calls for a very different
regulatory philosophy from the hands-off,
free-market approach that has otherwise
defined Trump's Al policy.

The clearest sign of that potential shift was
Bessent’s recent proposal to create  new
regulatory body modeled on the Financial
Iudlmry Rny,nmnry Alllhnmy (FINRA) —

toaddressing
itseffectson
employment,
health careand
other aspectsof
everyday life.

it hat ixpeubies okerdealers (e
a framework authorized by Congress and
overseen by the Securities and Exchange
Commission. While the proposal gained
rapid momentum over the summer, it has
since stalled in the West Wingamid intense
pushback from tech leaders.

The good news is that, for the first time,
aUS. administration seriously considered a

Safety Summit, commissioned the inaugural
AlS

dedicated body publicinterest

Safety Reportand paved the

by Al
are released. The prablem is that the pro-
posed agency is modeled on FINRA, which
is governed and funded by the very indus-
wryitregulates. It is hardly surprising. then,
that Google DeepMind CEO Demis Hassabis
actively advocated this approach.

Beyond the obvious eonflict of interest,
however, this model hasa more fundamen-
tal flaws it is not designed to detect systemic
risk. That weakness was laid bare during
the 2008 global financial erisis, which is esti
mated to have costthe U, economy $22 il
lion and prompted the Dodd-Frank reforms,
including the creation of the Financial Stabil-
ity Oversight Council.

A FINRA-style model is ill-suited to Al
oversight. Instead, governments should
build their own Al expertise, drawing on
the public oversight mechanisms introduced
after the emergence of generative Al One
such measure was former U.S, President Joe
Biden's executive order requiring develop-
ersof frontier Al models to share the results
heir safety tests with the federal govern-
nt before release. That same year, UK.
Prime Minister Rishi Sunak launched the Al

y of the Al Safety
Institutes.

Following the unveiling of Anthropic's
Mythos — the most powerful frontier model
to date — Trump issued his own executive
order. But because the White House has
held back on codifying Bessent's FINRA
framework, pre-release evaluation remains
entirely voluntary. That creates a profound
imbalance: Today's increasingly powerful Al
systems require independent public insti-
tutions with the expertise and authority to
oversee them, and the current, deadlocked
approach provides neither.

The same asymmetry is evident in how
governments approach Al risks. They tend
to treat Al primarily as a national-security

cial action in many countries, including the
USS. But its broader societal consequences —
suchasits effects on cognitive develapment,
women’s economic opportunities and pri-
vacy — have yet to prompt a coherent stra-
tegic response.

These skewed priorities can be traced to
the framing of Al development as a geo
political race. But technological leader-

change. In education and labor markets, the
‘OECD has found that Al's benefits are accru-

The right way to regulate artificial intelligence

-

To be sure, many of Al's societal effects
cannot be evaluated before deployment in

ing unevenly, inequali-
ties: Students who are already advantaged
are better positioned to benefit from Al-
powered learning, while skilled workers
adapt more casily than those with fewer
qualifications.

Similar trends can be seen in health care,

ship means little if it comes at th
of workers' health, social resilience and
people’s ability to lead meaningful lives.
A country that develops the world’s most
capable Al models while leaving its work
foree deskilled and its public discourse
polluted by misinformation has not won
anything worth winnin

Addressing these societal challenges is
notat odds with competitiveness. On the

socia i
sion-making is delegated to Al at scale, m
takes become harder to challenge, especially
for those least able to.do so. An Al-hallucina
tion database maintained by Damien Char
lotin of HEC Paris has documented more
than 1,800 cases worldwide in which judges
identified fabricated Al-generated material,
‘often submitted by self-represented litigants
who could not afford legal counsel

challenge.

its effects on

contrary, i both
Ultimately, what

o
health care, education and other aspeets of
everyday life. Even the European Union's Al
despite requiring assessments of such
risks, places greater emphasis on
curit

One notable exception is the growing
recognition of the risks Al poses to children
online, which has led to legislative and judi-

determines success in the age of Al is not ust
the capabilities of a country’s frontier mod

The i for judicial integrity are
far-reaching. Courts depend on the ability
to verify facts and evidence, but Al is mak-
ing that task increasingly difficult, with the

els, butalso ofthe

that protect its citizens’ welfare: schools and

health and social care and an
dent judiciary.

Yet those are precisely the institutions

struggling to keep pace with technological

burden fallin; on those
alreadyata disadvantage. Forexample, india's

risks, But that
Isallthe more reason for continuious public
oversight.

Instead of another industry-run agency
or the current policy paralysis. what the
US. and other countries need is the Al
equivalent of the Finaneial Stability Over-
sight Council: a regulatory body charged
with identifying systemic risks to edu
tion, health, labor markets and the judi-
ciary. We have already established such
bodies to safeguard financial stability
and national security. It is time to do the
same for the institutions on which society
dL-pcn s,

Gabriela Ramos, co-chair of the Task Force
on Inequalities and Social-Related Financial
Disclosures, isa former assistant director-
general for soctal and human sciences at
UNESCO and a former OECD ¢
and sherpa 1o the Group of 20, Group of
Seven and APEC. Emilija Stojmenova Duh,

SupremeCourt recently set asick
rullngs based on nonexistent case aw, warn-

of electrical
atthe University o mh!mmmuda former

ing that reliance on unverified Al-g
precedents "subverts the rule of law”.

minister of digital trans Slove-
nia. ©Project Syndicate, 2026

3. The Right Way to Regulate Artificial Intelligence
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1.

Trump's move to
elevate the Treasury
secretary toa central
rolein Al gover-
nancesignaled an
attempt o shift Us.
tofthe
technology. Af

e Rapid advances in Artificial Intelligence (Al) have created risks extending beyond
technology into employment, healthcare, education, cybersecurity and national security.

e Effective regulation must address these risks while allowing beneficial Al innovation to
continue.

e Rapid evolution: Al capabilities are developing faster than conventional regulatory
frameworks.




Wide-ranging impact: Al can affect economic opportunities, public services, labour
markets and social relations.

Systemic risks: Highly capable Al systems can create consequences across entire
sectors rather than affecting only individual users.

Technical complexity: Regulators need specialised expertise to independently assess
increasingly sophisticated Al systems.

Self-regulation limits: Voluntary safeguards may be inadequate where commercial
incentives conflict with broader public interests.

Unequal impact: Al-powered learning, automation and digital services can widen
existing inequalities if access and skills are uneven.

3. Areas Requiring Stronger Oversight

National security and cybersecurity: Prevent misuse of advanced Al for cyberattacks
and other security threats.

Employment: Prepare workers for automation and ensure that productivity gains do not
disproportionately increase inequality.

Healthcare: Require reliability, accountability and human oversight where Al influences
medical decisions.

Education: Address unequal access, Al-generated misinformation and excessive
dependence on automated learning.

Justice: Ensure that Al-generated evidence and Al-assisted decisions remain subject to
verification and legal safeguards.

Misinformation: Control large-scale generation and dissemination of convincing
fabricated content.

Children: Provide stronger safeguards against manipulation and harmful Al-generated
content.

4. Measures for Responsible Al Governance

Independent oversight: Create credible public mechanisms capable of assessing
powerful Al systems independently.

Government expertise: Develop specialised technical capacity within governments and
regulatory bodies.

Pre-deployment testing: Evaluate high-capability systems for safety, reliability,
cybersecurity and harmful uses before widespread deployment.

Risk-based regulation: Apply stricter requirements to high-risk applications while
keeping lower-risk uses subject to lighter regulation.

Transparency: Require adequate disclosure about capabilities, limitations, testing and
potential risks.

Human accountability: Important decisions affecting rights, health, employment or
justice should retain meaningful human oversight.

Continuous monitoring: Assess Al systems even after deployment because risks can
emerge through real-world use.



e International cooperation: Develop common standards because Al systems and their
impacts operate across national boundaries.

5. Way Forward

e Balance innovation with public safety, avoiding both unrestricted deployment and
excessive regulation.

e Strengthen cooperation among governments, technology companies, researchers
and civil society.

e Make regulation adaptable so that rules can keep pace with rapidly changing Al
capabilities.
Focus regulatory attention on high-impact and potentially systemic applications.
Ensure that Al development remains aligned with human welfare, accountability,
equality and democratic governance.



Six States sign
pact; tenth water dispute set
to end under PM Modi: Shah

The Centre will bear approximately 90% financial burden of Kishau multipurpose project while

X15,624-crore

remaining 10% will be borne by the participating States in accordance with a 1994 agreement

The Hindu Bureau
CHANDIGARH

imachal Pradesh,

Haryana, Uttarak-

hand, Uttar Pra-
desh, Delhi and Rajasthan
on Tuesday signed an
agreement for the imple-
mentation of the 422 MW
Kishau multipurpose pro-
ject, to be built at an esti-
mated cost of ¥15,624 crore.
The project will come up
on the Tons river along the
Uttarakhand-Himachal Pra-
desh border.

In the presence of Union
Home Minister Amit Shah
and Union Jal Shakti Minis-
ter C.R. Patil, the Chief Mi-
nisters of six States: Yogi
Adityanath of Uttar Pra-
desh, Pushkar Singh Dhami
of Uttarakhand, Sukhvin-
der Singh Sukhu of Hima-
chal Pradesh, Rajasthan’s
Bhajan Lal Sharma, Rekha
Gupta of Delhi and Nayab
Singh Saini of Haryana
signed the project agree-
ment in New Delhi.

Terming the agreement
as “historic”, Mr. Shah said
that since Narendra Modi
became the Prime Minister,

Union Home Minister Amit Shah with CMs of Delhi, Uttarakhand, Uttar Pradesh, Haryana, Himachal and
Rajasthan during signing of an MoU for the Kishau power project in New Delhi on Tuesday. ANI

this is the tenth water dis-
pute that is now set to be re-
solved. The Centre will
bear approximately 90% of
the financial burden of the
project, while the remain-
ing 10% will be borne by the
participating States in ac-
cordance with the 1994
agreement. A 232.6-metre-
high concrete gravity dam
will be constructed on the
Tons with a water storage
capacity of 1,562 million
cubic metres. It will irrigate
97,000 hectares of land
and generate 1,476 million
units of clean hydropower.
The Union Home Minister
said Delhi will be the big-
gest beneficiary of the
project.

Mr. Sukhu said the Hima-
chal government’s efforts
have resulted in breaking
the eight-year-old deadlock
regarding bearing the fi-
nancial cost of the project.
“The previous State govern-
ment of the Bharatiya Jana-
ta Party had agreed to give
800 crore as the State’s
share, which our govern-
ment refused in the interest
of the State, keeping in
view the limited resources,”
he told mediapersons.

He said Himachal would
suffer the greatest loss from
the project, as it is the
State’s population that will
be displaced, and asking it
to shoulder an additional fi-
nancial burden would the-

refore be unfair. The Chief
Minister added that the
State’s contribution to the
nation’s progress deserved
suitable compensation.

Delhi hails agreement
The Delhi Cabinet on Tues-
day passed a resolution ex-
pressing gratitude to the
Prime Minister, Home Mi-
nister and Union Jal Shakt
Minister following the
agreement. A statement is-
sued by the Chief Minister’s
Office said it would enable
Delhi to receive 109.9 mil-
lion cubic metres of water
per year, providing signifi-
cant support in meeting the
national capital’s drinking
water requirements.

4. Six States Sign ¥15,624-Crore Kishau Project Pact



Source: The Hindu
GS-2: Inter-State Water Issues, Cooperative Federalism
GS-3: Water Resources, Hydropower, Infrastructure

1. Context

¢ Himachal Pradesh, Haryana, Uttarakhand, Uttar Pradesh, Delhi and Rajasthan have
signed an agreement to implement the 422 MW Kishau Multipurpose Project on the
Tons River, along the Himachal Pradesh—Uttarakhand border.

e The agreement resolves a long-standing dispute over the financial burden of the
project, allowing implementation to move forward.

2. The Kishau Project

e Location: The project is proposed on the Tons, a tributary of the Yamuna, on the
Himachal Pradesh—Uttarakhand border.
Cost: Estimated at ¥15,624 crore.
Dam: A proposed 232.6-metre-high concrete gravity dam will create a major water
reservoir.
Storage: The reservoir will have a capacity of about 1,562 million cubic metres.
Hydropower: It is expected to generate around 1,476 million units of electricity.
Irrigation: The project is expected to provide irrigation to approximately 97,000
hectares.

3. The Long-Standing Dispute

e 1994 arrangement: The participating States had earlier agreed on the framework for
sharing the project’s financial burden.

e Himachal Pradesh’s concern: The State argued that it would bear significant costs,
including displacement and loss of land, while having limited direct benefits.

e Financial deadlock: Himachal Pradesh resisted bearing its earlier financial share,
delaying the project for years.

e Eight-year impasse: The disagreement over cost-sharing became the principal obstacle
to implementation.

4. Resolution and Benefits

e Central funding: The Centre will now bear approximately 90% of the project’s
financial burden.

e State contribution: The remaining 10% will be borne by the participating States in
accordance with the 1994 agreement.

e Delhi’s water supply: Delhi is expected to receive around 109.9 million cubic metres
of water annually, supporting the capital’s drinking-water requirements.



e Regional benefits: The project combines water storage, irrigation and hydropower,
creating benefits across multiple States.

e Cooperative federalism: The agreement demonstrates how financial restructuring and
Centre-State coordination can help resolve prolonged inter-State resource disputes.

A SHARP JUMP IN SHIPMENTS TO THE US DROVE THE OVERALL GOODS EXPORTS IN AUGUST

August goods exports soar 26%

RaviDutta Mishra
New Delhi, September15

INDIA'S GOODS exports in
August jumped 26%, driven by
a sharp jump in shipments to
the US which rose by over20%
amid lower tariffs on India
goods compared to last year,
when heightened tensions with
Washington led to 50% tariffs
by August 27, 2025, according to
data released Tuesday by the
Ministry of Commerce.

In August, exportstothe US
jumped over 21% to $8.3 billion
compared to $6.8 billion. This
was the sharpest export jump to
Washington this calendaryear.

Depreciation in the do-

eIndia’s country-wise merchandise export

tiles, footwear, plastics, and
stones, the report said. During
the April to June quarter, high-
end productssuch asengineer-
ing goods, electronics and
pharmaceuticals grew 18.1%,
22.6% and 6.8%, respectively,
and several labour-intensive
sectors registered a sharp
decline. Textile exportsslipped
12.4%, while leather products
declined 4.7%. Exports of low-
margin products such as fruits
and vegetables, ceramics and
glassware, and jute products
fell 10.3%, 25%, and 13.4%, re-
spectively. Tea exports were
under particular pressure, fall-
ing 17.5%. Of the 31 export sec-
tors, 11 posted a year-on-year

mestic currency by over 10% S.NO. | COUNTRIES |2024-25 | decline in April-June.

also helped India’s goods ex- 1 USA 86,514 @ 87313 09 6,829 8,320 28 Non-petroleum and non-
portsjump26% to $43.81 billion 2 | UAE [ 36,638 ‘ 37,359 | 20 3,217 2378 261 | gems&jewelleryexportsin Au-
inAugust this year compared to I [ [ T gust 2026 also jumped by
$34.74 billion during August < JeRA 2| B ) L 1540 Fikd ‘ 22.72% to $34.68 billion com-
2025. Lower gold imports also 4 | SINGAPORE | 12.976 | 1.864 | 86 720 1.878 161.0 | pared to $28.26 billion in Au-
helped goods imports last 5 NETHERLANDS | 22,763 | 17,501 231 1,698 878 -48.3 | gust 2025. Non-petroleum,

month grow at a slower pace of
14.05% to $70.67 billion com-
pared to $61.96 billion in Au-
gust 2025. This is the first time
during the ongoing financial
yearthatgold importsdeclined
sharply to $2.30 billion in Au-
gust this year compared to
$5.44 billion in August last year.

“Goods import growth is
lower than export growth. This
has helped the goods trade defi-
cit decline from $26.86 billion
in August this year compared to
$27.20 billion in August 2025,”

5. August Goods Exports Soar 26%

Commerce Secretary Rajesh
Agarwal told the press.

The sharp jump in exports
this August comes on a lower
base, as US tariffs last year had
begun impacting India. The
first set of 25% reciprocaltariffs
came into effect on August 7,
2025. And by August 27, addi-
tional tariffs of another 25%
over Russian oil imports also
came into effect, raising the
overall tariffs to 50%.

Compared to August last

Source: The Indian Express
GS-3: Indian Economy, External Sector, International Trade

1. Context

year, India’s exports are only
facing 10% tariffs. Meanwhile,
economists said that the sharp
rupee depreciationisalso help-
ing exports, but the benefits
may be more visible in high-
margin products.

An HSBC report last month
said that high-tech exports
(around half of core exports)
show relatively higher uplift
after rupee depreciation.
“Within this bucket, ma-
chinery, electronics, and trans-

(SOURCE: DEPARTMENT OF COMMERCE STATISTICS DIVISION, DGFT; VALUE IN US$ MILL\ONi

portshow the most positive re-
sponse over the two- to three-
quarter horizon,” the report
said. This is followed by low-
tech exports, which respond
modestly to the depreciating
currency. Marine goods and
food products show the most
positive response in this cat-
egory, and then have mid-tech
exports (about one-third of the
core expotts), which show neg-
ligible response, and the results
hold across categories like tex-

non-gems & jewellery imports
meanwhile in August 2026
were increased by 18.92% to
$49.22 billion compared to
$41.39 billion in August last
year. SC Ralhan, president of
the Federation of Indian Ex-
port Organisations, said the
26.12% growth in merchandise
exportsin August is encourag-
ing and reflects the resilience,
competitiveness and adapta-
bility of Indian exporters.
FULLREPORT ON
WWW.INDIANEXPRESS.COM

e India’s merchandise exports rose 26% year-on-year to $43.81 billion in August
2026, mainly due to a sharp increase in shipments to the United States.



2. What Drove the Increase?

United States: Exports increased by 21.8% to $8.32 billion, providing the biggest push
to overall export growth.

China: Exports rose 52.3% to $1.84 billion, indicating stronger shipments despite wider
trade tensions.

Singapore: Exports increased sharply by 161%, while exports to the United Arab
Emirates fell 26.1% and those to the Netherlands declined 48.3%.

Rupee depreciation: The domestic currency’s depreciation of more than 10% has
improved the price competitiveness of Indian goods in international markets.

Lower gold imports: A decline in gold imports helped moderate overall import growth
and contributed to a reduction in the merchandise trade deficit.

3. Which Sectors Performed Better?

High-value exports: Engineering goods, electronics and pharmaceuticals recorded
strong growth, indicating improvement in higher-value export segments.

Electronics and machinery: These showed a relatively stronger response to currency
depreciation and external demand.

Labour-intensive sectors: Textiles, leather and several other labour-intensive sectors
continued to face weakness.

Low-margin products: Fruits and vegetables, ceramics and glassware, jute and tea
exports recorded declines, showing uneven export performance across sectors.
Non-petroleum exports: Non-petroleum and non-gems-and-jewellery exports rose to
$34.68 billion, indicating broad-based strength beyond petroleum products.

4. Trade Balance and Broader Significance

Merchandise trade deficit: It narrowed to around $26.86 billion, compared with $27.20
billion in August 2025, as export growth exceeded import growth.

Export competitiveness: The rise shows that Indian exporters can respond to
favourable exchange-rate movements and changing tariff conditions.

Quality of growth: Sustained improvement in engineering, electronics and
pharmaceuticals is more significant for India’s export diversification than growth
concentrated in low-value products.

Concern: The sharp August increase partly reflects a lower base and therefore should
not alone be treated as evidence of a permanent structural improvement.

5. Challenges and Way Forward

Diversify export markets: Reduce excessive dependence on a few major markets,
particularly the US.

Move towards higher-value products: Strengthen electronics, engineering,
pharmaceuticals and other technology-intensive sectors.



e Support labour-intensive exports: Address cost, logistics, compliance and
competitiveness problems affecting textiles, leather and other employment-intensive

industries.

e Improve trade infrastructure: Lower logistics and transaction costs to make Indian
products more competitive.
e Use trade agreements strategically: Secure better market access while protecting
domestic producers from unfair competition.

The rise of industrial tourism

in China

These tours showcase industrial capability while presenting STEM as a sustainable career option

WORLD INSIGHT

Anand P. Krishnan

hina’s factory floors have turned
out to be sought after
destinations during summer

vacation this year. There has
been a visible rise in tours to hi-tech
manufacturing facilities like electric
vehicles, electronics, and high-speed
trains, with shipyards and breweries also
in the mix. According to a popular
Chinese online travel booking platform,
Tongcheng, bookings for factory tours
rose more than 36 per cent year-on-year
during this summer season, with families
accounting for 68 per cent of bookings.

A growing phenomenon
These tours are part of the growing
phenomenon of industrial tourism - a

policy initiative actively promoted by the
ruling Communist Party-state. The state
seeks to make them an instrument for
showcasing industrial capability,
strengthening industrial brands, and
educating young people about
technology. According to Beijing city’s
municipal bureau, in 2024, the city had 15
million industrial tourists and generated
1.7 billion yuan ($248 million) in revenue.
The origins of China’s industrial
tourism dates back to the 1990s when
industrial enterprises like breweries,
dairy farms and petrochemicals sought to
use tourism for building better consumer
relationships. The central government
built on the local experiments to
standardise locations, and in 2004,
officially designated 306 sites across
China under the national industrial and
agricultural tourism rubric. In addition,
the Communist Party of China has also
emphasised on preserving industrial

heritage sites, especially in the
revolutionary base areas during their
conflict with Japanese forces as well as the
Kuomintang in the civil war before the
establishment of the People’s Republic in
1949. This convergence of revolutionary
and industrial heritage provides the
foundation for the promotion of
industrial tourism in advanced
technology sectors over the last decade.
In May this year, a joint document
issued by seven departments including
the Ministry of Tourism, Ministry of
Industry and Information Technology and
Ministry of Education, explicitly called for
expanding the supply of industrial
tourism products, promoting more
factory tours, activating industrial
museums, and turning more
manufacturing facilities into tourist
destinations. This cross-departmental
policy makes promotion of industrial
tourism systematic and widens the scope

into areas such as aerospace, robotics,
e-commerce, and logistics, where China
has been expanding its capabilities. The
policy integrates industrial heritage,
cultural tourism, education and
consumption. Local governments too
have joined in, crafting policies suited to
their jurisdictions. For instance, the city
of Beijing has made plans to integrate its
tech hubs into tourism routes to open up
robotics factories and autonomous
vehicle labs for public viewing.

While the main intention of these tours
is to showcase innovation and
manufacturing prowess to instil national
pride, attention has also been given to the
future. The tours are platforms to spark
interest in STEM as a sustainable career
option among the youth. The growing
icipation of urban middle-class
s in these tours attests to this point.
Universities across China have been
expanding the number of programmes
and enrolments in Artificial Intelligence,
robotics, semiconductors and other
engineering fields, which has also been
underlined in the 15th Five-Year Plan.

By combining tours with research and
consumption, companies are able to
promote their brands while creating new
revenue streams. For example, the tours
of Xiaomi’s facilities are in high demand,
with slots highly priced and allotted
through lottery. The factory tours help
companies connect better with

consumers. From testing new products to
visiting a showroom, the immersive
experience builds stronger emotional
connection with the brands. Apart from
the domestic footfalls, foreign investors,
executives and technology professionals
are participating in such tours, to observe
China’s industrial transformation.

Alesson for India

India may not be at the same scale as
China in terms of industrial
manufacturing and advanced facilities.
However, there is space to experiment
and diversify the country’s tourism
experience to include firms in both public
and private sectors. While industrial visits
and internships for students are part of
technical, engineering curricula, it would
be worthwhile to make large-scale
factories and production facilities open to
public visits.

While the Indian government
prioritises the ‘Make in India’ initiative to
boost the country’s manufacturing
ambitions, it could select some industrial
hubs for tourism and promote them
under ‘Learn in India’. Building industrial
tourism circuits in States with higher
number of manufacturing zones - like
Tamil Nadu, Maharashtra and Gujarat - is
another idea worth experimenting.
(Anand P. Krishnan is a Fellow at Centre of
Excellence for Himalayan Studies, Shiv
Nadar Institution of Eminence, Delhi NCR)

6. The Rise of Industrial Tourism in China

Source: The Indian Express
GS-3: Industry, Manufacturing, Tourism, Skill Development

1. Context

e Industrial tourism is gaining popularity in China, with factory visits becoming a way to
showcase manufacturing capabilities, strengthen brands and create public interest in
technology and STEM careers.

2. Industrial Tourism in China

e Growing demand: Bookings for factory tours reportedly increased by more than 36%
year-on-year during the summer season, with families accounting for a major share.

e Wide range of facilities: Tours cover electric-vehicle, electronics, high-speed rail,
shipbuilding, breweries, dairy and other advanced manufacturing facilities.

e Economic activity: Beijing recorded around 15 million industrial tourists in 2024,
generating about 1.7 billion yuan in revenue.



Policy support: What began as local experiments has developed into a broader
government-supported programme integrating industry, tourism, education and
cultural heritage.

Recent institutional push: In May 2026, seven government departments issued a joint
document calling for more industrial tourism products, factory tours, industrial museums
and greater public access to manufacturing facilities.

3. Why China Is Promoting It

Showcase manufacturing: Factory visits allow companies to demonstrate technological
capabilities and China’s industrial transformation directly to consumers.

Brand building: Direct exposure to production processes can strengthen consumer
confidence and create stronger connections with domestic brands.

STEM interest: Visits to advanced facilities can encourage young people to consider
science, technology, engineering and mathematics (STEM) as career options.
Education and industry link: Universities are expanding programmes in Artificial
Intelligence, robotics, semiconductors and engineering, creating a stronger
connection between education and industrial development.

New revenue source: Companies can earn additional revenue through tourism while
promoting their products and technologies.

4. Relevance for India

Make in India: Industrial tourism can complement India’s manufacturing push by
allowing people to see modern production facilities and indigenous technologies.
Public-private participation: Both government-owned and private industrial facilities
can be incorporated into tourism circuits.

Learn in India: Large manufacturing hubs in States such as Tamil Nadu, Maharashtra
and Gujarat could be developed as industrial-tourism destinations.

Education and skills: Factory visits can connect students with real industrial
environments and encourage careers in engineering, manufacturing and technology.
Brand India: Showcasing advanced Indian manufacturing can improve the visibility of
domestic industries among consumers, investors and international visitors.



	CURRENTLY — 16 SEPTEMBER 2026 
	1. India’s Stand on WTO Plurilateral Deals May Be Shifting 
	1. Context 
	2. WTO and Plurilateral Agreements 
	3. Why India Opposed the Investment Facilitation for Development Agreement 
	4. What Happened at BRICS and What Comes Next? 
	5. Significance for India and the WTO 

	2. The End of the Free Lunch 
	1. Context 
	2. Unified Payments Interface: Basic Understanding 
	3. What is Merchant Discount Rate? 
	4. What Has Changed? 
	5. Why This Change? 
	6. Larger Debate and Way Forward 

	3. The Right Way to Regulate Artificial Intelligence 
	1. Context 
	2. Why AI Regulation Is Challenging 
	3. Areas Requiring Stronger Oversight 
	4. Measures for Responsible AI Governance 
	5. Way Forward 

	4. Six States Sign ₹15,624-Crore Kishau Project Pact 
	1. Context 
	2. The Kishau Project 
	3. The Long-Standing Dispute 
	4. Resolution and Benefits 

	5. August Goods Exports Soar 26% 
	1. Context 
	2. What Drove the Increase? 
	3. Which Sectors Performed Better? 
	4. Trade Balance and Broader Significance 
	5. Challenges and Way Forward 

	6. The Rise of Industrial Tourism in China 
	1. Context 
	2. Industrial Tourism in China 
	3. Why China Is Promoting It 
	4. Relevance for India 



