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1. India–US Trade Deal: Russian Oil, 
Tariffs and Trade Tensions 
GS Paper II: International Relations​
GS Paper III: Indian Economy and Energy Security 

Context: On 19 October 2026, US Secretary of State Marco Rubio said India–US trade 
negotiations were close to completion, amid disputes over tariffs, intellectual property rights and 
India’s Russian oil purchases. 

1. Recent Developments 

1.​ Trade deal: Rubio described negotiations as “very close” to finalisation, with market 
access, energy and investment among the key issues. 

2.​ Graham Act: The Lindsey O. Graham Sanctioning Russia and Iran Act, signed into law 
on 18 September 2026, authorised tariffs of up to 100% on goods from major purchasers 
of Russian oil and gas. 

3.​ US waiver: On 16 October, President Donald Trump waived key provisions of the Act, 
easing immediate tariff pressure on India. 



4.​ Energy considerations: The reported US–Russia diesel-purchase agreement 
highlighted the complexities of Washington’s energy and sanctions policy. 

2. US Trade Measures Affecting India 

1.​ Special 301 Report, 2026: India remained on the US Priority Watch List over concerns 
about intellectual property protection and enforcement. The listing does not automatically 
impose tariffs. 

2.​ Section 301 investigation: The US has investigated alleged unfair trade practices, 
including structural excess capacity and forced-labour-related import restrictions. 

3.​ Additional tariff: A 10% tariff was reported under the forced-labour-related investigation 
announced in July 2026, with exemptions for certain products. 

4.​ Key distinction: Special 301 concerns intellectual property rights, whereas Section 301 
addresses trade practices and potential retaliatory measures. 

3. Why Russian Oil Matters to India 

1.​ Import dependence: India imports more than 85% of its crude oil requirements. 
2.​ Russian supplies: Russia became a major supplier after the Russia–Ukraine war, at 

times accounting for nearly half of India’s crude oil imports in 2026. 
3.​ Economic impact: Replacing Russian crude rapidly could increase import costs, 

inflation and pressure on the current account. 
4.​ Strategic autonomy: India seeks affordable energy while maintaining relations with 

both Russia and the US. 

4. Implications for India 

1.​ Exports: Higher US tariffs could reduce the competitiveness of Indian goods in the 
American market. 

2.​ Inflation: Rising oil prices increase transportation, manufacturing and production costs. 
3.​ Investment uncertainty: Trade disputes and sanctions risks can delay investment and 

disrupt supply chains. 
4.​ Geopolitical balancing: India must protect its energy interests while deepening 

cooperation with Washington in defence, technology and trade. 

5. Way Forward 

1.​ Conclude a balanced trade agreement: Secure predictable tariffs and improved 
market access. 

2.​ Diversify energy supplies: Reduce dependence on geopolitical hotspots without 
compromising affordability. 

3.​ Resolve trade disputes: Address intellectual property and trade-practice concerns 
through evidence-based negotiations. 



4.​ Strengthen export competitiveness: Improve manufacturing, logistics and market 
diversification. 

5.​ Preserve strategic autonomy: Base energy and trade decisions on India’s long-term 
economic and security interests. 

Conclusion: India should use the diplomatic opening to secure a stable trade agreement while 
safeguarding energy security, export competitiveness and strategic autonomy. 

 

 

2. What India Must Do When Energy Gets 
Weaponised 
GS Paper III: Indian Economy, Energy Security and Infrastructure 



Context: Energy supplies, trade restrictions and control over critical minerals are increasingly 
used as instruments of geopolitical pressure, highlighting India’s need to build a resilient and 
self-reliant energy system. 

1. How Is Energy Being Weaponised? 
1.​ Supply as leverage: Restricting oil and gas exports or threatening supply disruptions to 

pressure other countries. 
2.​ Sanctions and trade restrictions: Limiting energy purchases to influence the economic 

and foreign-policy choices of importing nations. 
3.​ Price shocks: Conflicts and supply disruptions raise energy prices, inflation and import 

bills. 
4.​ Critical-mineral dominance: Control over mineral processing can influence global 

battery, electric vehicle and renewable-energy industries. 
5.​ Technology dependence: Reliance on foreign suppliers for solar equipment, batteries 

and electrolysers creates new strategic vulnerabilities. 

2. Why Is India Vulnerable? 
1.​ Import dependence: India imports close to 88% of its crude oil requirements and 

around half of its natural gas consumption. 
2.​ Economic pressure: Higher energy prices increase inflation, the import bill and current 

account pressures. 
3.​ Geopolitical exposure: Conflicts in West Asia and disruptions along strategic maritime 

routes threaten energy supplies. 
4.​ Concentrated supply chains: Dependence on a few countries for critical minerals and 

clean-energy technologies increases vulnerability. 
5.​ Rising demand: Industrialisation, urbanisation and digital infrastructure require reliable 

and affordable energy. 

3. India’s Energy Transition: Progress and Challenges 
1.​ Renewable-energy expansion: India crossed 50% of installed electricity capacity from 

non-fossil sources in June 2025, ahead of its 2030 Paris Agreement commitment. 
2.​ Capacity target: India aims to achieve 500 GW of non-fossil electricity capacity by 

2030. 
3.​ Growing demand: Rising electricity consumption requires additional generation, storage 

and transmission capacity. 
4.​ Intermittency: Solar and wind power require storage and flexible backup generation. 
5.​ Infrastructure constraints: Grid limitations, financially stressed distribution companies 

and investment needs slow the transition. 



6.​ New dependencies: Imported clean-energy equipment and processed minerals may 
replace fossil-fuel dependence with technological dependence. 

4. Critical Minerals: An Emerging Strategic Challenge 
1.​ Supply concentration: China dominates the processing of several critical minerals, 

including rare earths, lithium, cobalt and nickel. 
2.​ Industrial risks: Supply disruptions can affect batteries, electric vehicles, 

renewable-energy equipment and advanced manufacturing. 
3.​ Domestic capacity: India needs stronger mineral exploration, processing, refining, 

recycling and manufacturing. 
4.​ International partnerships: Cooperation with resource-rich countries can diversify 

supplies and reduce dependence on individual suppliers. 

5. Way Forward 
1.​ Diversify energy sources: Expand solar, wind and nuclear power while diversifying oil 

and gas suppliers. 
2.​ Modernise infrastructure: Strengthen electricity grids and expand battery and 

pumped-storage systems. 
3.​ Build domestic manufacturing: Develop capabilities in batteries, solar equipment, 

electrolysers and other strategic technologies. 
4.​ Secure critical minerals: Promote domestic exploration, recycling, strategic stockpiles 

and international partnerships. 
5.​ Invest in innovation: Advance battery technology, green hydrogen, small modular 

reactors and energy-management systems. 
6.​ Improve efficiency: Reduce energy wastage in industries, buildings and transport. 

Conclusion 
India must reduce energy dependence, strengthen domestic capabilities and diversify supply 
chains to protect its economic and strategic autonomy. 

 



3. Rescued Orangutan Returns to Indonesia After Two Years 
Subject: Environment and Biodiversity 

Context: An orangutan rescued from illegal captivity in Dombivli, Maharashtra, was repatriated 
to Indonesia, highlighting concerns over wildlife trafficking and primate conservation. 

1. Taxonomy and Characteristics 
1.​ Scientific genus: Pongo 
2.​ Order: Primates 
3.​ Family: Hominidae (great apes) 
4.​ Distinctive features: Highly intelligent, capable of tool use and adapted to life in trees. 
5.​ Diet: Primarily fruits; also consumes leaves, bark and insects. 
6.​ Ecological role: Seed dispersal, contributing to tropical forest regeneration. 

2. Distribution and Species 
1.​ Bornean orangutan (Pongo pygmaeus): Borneo — Indonesia and Malaysia. 
2.​ Sumatran orangutan (Pongo abelii): Sumatra, Indonesia. 
3.​ Tapanuli orangutan (Pongo tapanuliensis): Batang Toru forest, North Sumatra, 

Indonesia. 

Orangutans are naturally found only on the islands of Borneo and Sumatra in Southeast Asia. 
Borneo is shared by Indonesia, Malaysia and Brunei. 

3. Conservation Status 
1.​ IUCN Red List: All three species are classified as Critically Endangered. 
2.​ CITES: Appendix I — international commercial trade is generally prohibited. 
3.​ Major threats: Deforestation, agricultural expansion, habitat fragmentation, hunting and 

illegal wildlife trade. 
4.​ Conservation priority: Forest protection, habitat connectivity and enforcement against 

wildlife trafficking. 





4. Can There Be Inflation Without Growth 
in the Money Supply? 
GS Paper III: Economy — Inflation and Monetary Policy 

Context: Inflation is commonly linked to an increase in money supply, but rising production 
costs, supply shortages and changes in spending can also push prices upward. 

1. How Does Inflation Occur? 
1.​ Demand-pull inflation: Demand for goods and services rises faster than their supply, 

pushing prices up. 
2.​ Cost-push inflation: Higher fuel, food, transport or raw-material costs increase the 

prices of goods and services. 
3.​ Supply shocks: Wars, crop failures and supply-chain disruptions can raise prices even 

without an increase in money supply. 
4.​ Reduced production: If fewer goods are available but spending remains unchanged, 

prices may rise. 
5.​ Faster circulation of money: Even when the amount of money remains unchanged, 

people spending it more frequently can increase demand and put pressure on prices. 

2. Can Inflation Rise Without an Increase in Money 
Supply? 

1.​ Yes. A shortage of essential goods can increase their prices without any expansion in 
money supply. 

2.​ If fuel prices rise, transportation and production become costlier, affecting prices across 
the economy. 

3.​ If the supply of goods falls while overall spending remains stable, more money competes 
for fewer goods. 

4.​ However, a rise in the price of one commodity does not automatically mean that the 
general price level is rising persistently. 

3. Role of Money Supply and the RBI 
1.​ Money supply: The amount of money available in an economy influences spending and 

demand. 
2.​ Reserve Bank of India (RBI): Uses monetary policy to maintain price stability while 

supporting economic growth. 



3.​ Repo rate: Raising the policy rate generally makes borrowing costlier, moderating 
demand and inflationary pressure. 

4.​ Liquidity management: The RBI manages the availability of money in the banking 
system through monetary instruments. 

5.​ Government measures: Improving food supply, easing transport bottlenecks and 
addressing shortages can help control supply-driven inflation. 

Conclusion 
Inflation can occur without money supply growth, particularly when supply falls or production 
costs rise. Controlling it requires appropriate monetary policy alongside measures to strengthen 
supply and reduce bottlenecks. 



 



5. Separation of Powers and the CJI’s 
Refusal 
Source: The Hindu​
 GS Paper II: Constitution, Separation of Powers and Judicial Independence 

Context: Chief Justice of India (CJI) Surya Kant declined a meeting requested by Opposition 
leaders Rahul Gandhi and Mallikarjun Kharge concerning allegations against the Chief Election 
Commissioner (CEC), emphasising constitutional boundaries and judicial propriety. 

1. Background 
1.​ Opposition leaders sought to raise concerns about the CEC’s conduct during the Special 

Intensive Revision (SIR) of electoral rolls and related developments. 
2.​ The CJI declined an informal meeting, advising them to pursue appropriate judicial 

remedies through established legal procedures. 

2. Constitutional Provisions 
1.​ Article 50: Directs the State to separate the judiciary from the executive in public 

services. 
2.​ Article 32: Guarantees the right to approach the Supreme Court for enforcement of 

Fundamental Rights. 
3.​ Article 226: Empowers High Courts to issue writs for Fundamental Rights and other 

legal purposes. 
4.​ Article 121 and Article 211: Restrict discussion of the conduct of Supreme Court and 

High Court judges in legislatures, except in proceedings for their removal. 
5.​ Basic Structure Doctrine: Separation of powers and judicial independence are 

essential features of the Constitution’s basic structure. 

3. Separation of Powers: Meaning and Indian Model 
1.​ Meaning: Distribution of governmental functions among the legislature, executive and 

judiciary to prevent concentration of power. 
2.​ Legislature: Makes laws and holds the executive accountable. 
3.​ Executive: Implements laws and administers public policy. 
4.​ Judiciary: Interprets laws, adjudicates disputes and protects constitutional rights. 
5.​ Indian model: Functional separation with checks and balances, rather than a rigid 

separation of all powers. 



4. Landmark Supreme Court Judgments 
1.​ Kesavananda Bharati v. State of Kerala (1973): Established the Basic Structure 

Doctrine, limiting Parliament’s power to amend the Constitution in a way that destroys its 
basic structure. 

2.​ Indira Nehru Gandhi v. Raj Narain (1975): Reinforced free and fair elections and the 
principle that electoral disputes cannot be insulated entirely from judicial scrutiny. 

3.​ Minerva Mills v. Union of India (1980): Reaffirmed limited amending power and the 
importance of constitutional balance. 

4.​ Supreme Court Advocates-on-Record Association v. Union of India (2015): Struck 
down the National Judicial Appointments Commission (NJAC) framework, reaffirming 
judicial independence as part of the basic structure. 

5. Significance of Judicial Propriety 
1.​ Impartiality: Judges must avoid conduct that creates a reasonable perception of political 

bias. 
2.​ Due process: Disputes should be resolved through formal proceedings, evidence and 

reasoned judicial decisions. 
3.​ Institutional independence: Courts must remain independent while ensuring that public 

authorities are subject to law. 
4.​ Public confidence: Judicial restraint and transparent procedures strengthen trust in 

constitutional institutions. 

6. Way Forward 
1.​ Resolve disputes through appropriate judicial forums and established constitutional 

procedures. 
2.​ Preserve judicial neutrality while ensuring effective scrutiny of unlawful state action. 
3.​ Strengthen transparency and accountability in electoral processes. 
4.​ Maintain institutional independence through mutual respect for constitutional roles. 

Conclusion 
Separation of powers requires independent institutions, mutual accountability and constitutional 
restraint. Judicial independence must coexist with effective legal scrutiny and public confidence 
in democracy. 

 





6. Agitation Is Easy, Governance Is Hard 
GS Paper II: Governance, Civil Services and Accountability 

Context: Democratic protests can expose institutional failures and demand accountability, but 
lasting change requires competent administration, institutional reforms and effective public 
service delivery. 

1. Protest and Governance: The Central Argument 
1.​ Protest as a democratic instrument: Peaceful agitation enables citizens to express 

grievances and hold those in power accountable. 
2.​ Governance as the real test: Political mobilisation must translate into better public 

services, institutional integrity and measurable outcomes. 
3.​ Accountability after gaining power: Leaders who criticise administrative failures must 

demonstrate their ability to address them when entrusted with power. 
4.​ Institutional change over political slogans: Sustainable reform requires professional 

administration, policy continuity and effective implementation. 

2. Persistent Governance Deficits 
1.​ Police reforms: Political interference, inadequate accountability and uneven 

implementation weaken public trust. 
2.​ Judicial delays: Case backlogs, procedural complexity and high litigation costs impede 

access to justice. 
3.​ Bureaucratic inefficiency: Administrative inertia, corruption and weak grievance 

redressal reduce service-delivery quality. 
4.​ Weak implementation: Announcements and political promises do not always translate 

into improvements in schools, hospitals, roads and municipal services. 
5.​ Electoral accountability gap: Electoral victories do not automatically guarantee 

competent administration or institutional transformation. 

3. Role of Citizens and Political Leadership 
1.​ Constructive dissent: Citizens must retain the right to protest when institutions fail or 

public grievances remain unresolved. 
2.​ Responsible leadership: Political parties should convert public demands into 

implementable policies rather than rely indefinitely on agitation. 
3.​ Institutional accountability: Governments must remain answerable for outcomes, 

service quality and the use of public resources. 
4.​ Citizen participation: Public consultation, social audits and local grievance 

mechanisms can strengthen democratic oversight. 



4. Way Forward 
1.​ Professionalise institutions: Strengthen police autonomy with accountability, judicial 

capacity and merit-based administration. 
2.​ Measure governance outcomes: Evaluate performance through service-delivery 

indicators, implementation quality and citizen satisfaction. 
3.​ Ensure time-bound grievance redressal: Make public services accessible, transparent 

and responsive. 
4.​ Strengthen local governance: Empower municipalities and local bodies to address 

everyday civic problems. 
5.​ Protect peaceful dissent: Preserve democratic protest while resolving grievances 

through institutional and constitutional mechanisms. 

Conclusion 
Democracy requires both the freedom to protest and the capacity to govern. Its success lies in 
converting public demands into accountable institutions, effective services and tangible 
improvements in citizens’ lives. 
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